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Cities Service petroleum products are 
marketed through the organization’s 
own stations in 26 states and Canada 
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$1000 Invested in 


Cities Service Common Stock 


On January 1, 1911— 

Would now amount to $69,260 
On January 1, 1924— 

Would now amount to $13,480 
On January 1, 1929— 

Would now amount to $2,760 


These amounts include stock dividends 
paid but do not include cash dividends. 


This increase in value reflects the rapid 
growth of Cities Service Company, now 
among the ten largest industrial organiza- 
tions in the country. 
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How shall I invest 
in this market? 


IN VIEW of the present market situation, 
you may be especially interested in such 
securities as offer sound investment possibil- 
ities without respect to their price move- 
ments at present or in the near future. 


With this thought in mind we have prepared 
a diversified list of representative dividend- 
paying Common Stocks listed on the New 
York Stock Exchange. 


In our opinion, a well diversified list of in- 
vestments in these companies would make 
a desirable foundation for a sound invest- 
ment program. 


We shall be glad to send you a copy of this 
booklet without obligation on your part. 


J. A. Sisto & Co. 


Members New York Stock Exchange 
and Philadelphia Stock Exchange 


68 WaLL STREET, NEw York 
123 So. Broap STREET, PHILADELPHIA 

















HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 


Ferro Enameling Co. 


Class A Participating Stock 
Listed on New York Curb Exchange 
Exempt from Ohio Personal Property Tax 


Company Has No Funded Debt 


World’s largest manufacturer of porcelain 
enamel for distribution. Used extensively 
by General Electric Co., Frigidaire Corp., 
Toledo Scale Co., Wehrle Stove Co., and 
others. 


Sales have always shown substantial in- 
crease over preceding year. Net earnings 
for first 8 months 1929 equivalent to annual 
rate of $18 per share. 


Paying annual dividend of $5. Additional 
distribution of 25c per share was made 
July 1, 1929. 


Cash and securities at August 31, 1929 
alone over 2 times current liabilities. 


Complete description upon request 


EDMUND SEYMOUR & Go. 


Members New York Stock Exchange 
63 Wall Street Franklin Tr. Bidg- 
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Odd Lots 


By purchasing 20 shares of stock of the leading companies in 5 diversified 
industries, greater margin of safety is obtained than by purchasing 100 
shares of any one issue. 





























Adverse conditions may arise in which any industry might be affected, but 
it is unlikely that the five industries would be affected simultaneously. 


Many advantages of trading in Odd Lots are explained in an interesting 
booklet. 
Ask for F. W. 405 
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Two Bargain Stocks Every 
Investor Should Now Buy 


E will this week recommend to our clients the immediate purchase of two stocks that 
are outstanding bargains in their respective groups. 


These stocks may just as easily be the sensational performers of coming weeks as have been 
COLUMBIA GAS, U. S. INDUSTRIAL ALCOHOL, SIMMONS COMPANY, GENERAL 
AMERICAN TANK CAR and AMERICAN INTERNATIONAL during the recent past. 


The names and analyses of these two bargain stocks will be sent to you free of charge and 
without obligation. Also specimen copies of our current Stock Market Bulletins which discuss 
the profit and loss possibilities of the following securities: 


INTERNATIONAL COMBUSTION ENGINEERING OTIS STEEL 

REPUBLIC IRON & STEEL U. S. STEEL 

ALLIS CHALMERS CONTINENTAL CAN 
STANDARD OIL OF NEW JERSEY NEW HAVEN 

TIMKEN ROLLER BEARING BENDIX AVIATION 
COLUMBIA GAS GULF STATES STEEL 
BETHLEHEM STEEL COLORADO FUEL & IRON 
SINCLAIR DAVISON CHEMICAL 

RADIO CORPORATION PAN AMERICAN B 

SEARS ROEBUCK WESTINGHOUSE AIR BRAKE 


If you hold any of the above securities, our current Bulletins will prove particularly valuable, 
because they will tell you which of these stocks are in a position to advance to still higher levels and 
which may slump to new lows. 


You may secure the names and analyses of the bargain stocks and our current Stock Market 
Bulletins by filling out and mailing the coupon below. 


INVEST MENT RESEARCH BUREAU 


A U B RN, 





Investment Research Bureau, Div. 222, Auburn, New York 


Kindly send me the names and analyses 
of the two bargain stocks you now are 
recommending. Also, specimen copies 
of your current Stock Market Bulletins. 
This does not obligate me in any way. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Reports from all sections of the country indicate that retail trade 
and distribution of goods are holding to very high levels. On the other hand 
manufacturing activity especially in the steel and automotive industries 
has experienced a sharp decline. This can be regarded as of a temporary 
nature and as a corrective promptly applied to the over-production which 
developed during the summer; 


444 Further easing in call and time collateral money rates has stimu- 
lated the bond market and many who have been enjoying a high return 
from collateral loans are beginning to look around for equally high yields 
elsewhere and will find them largely in the field of fixed income producing 
securities. While there is no clear indication that money rates will ease 
sharply soon, that prospect is becoming more clearly defined for the longer 
range future; 


4 44 While bonds and preferred stocks were giving a good account of 
themselves on the New York Stock Exchange, common stocks representing 
leading companies experienced a secondary “technical”’ reaction. ‘The com- 
mon stock investor should take advantage of such price concessions to buy 
into leading companies with clearly defined net earnings prospects for the 
coming months. Selection and diversification should be his keynote. 
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444 Retail trade throughout the coun- 
try continues at a high level due to our 
large per capita purchasing power. 
Manufacturing in such basie lines as 
steel and automobiles has experienced 
a decline which may go somewhat further 
hefore the moderate over-production of 
the earlier months of the year is com- 
pletely righted. Nothing approaching 


’ 


a “‘panic” or even a major recession in 
general trade activity is in prospect. 
The long range future of the country 
is just as bright as ever. 

4 AA Reports recur that the Federal 
Reserve has changed its policy. As it has 
been difficult to determine just what the 
policy—if any—is, these reports do not 
sound convincing but it is a fact that the 


wide spread that onee existed between 
collateral time rates and commercial 
time rates has been greatly narrowed and 
it would not be surprising if ‘“‘speculative 
excess”? were from now on permitted to 
right itself and our credit policy adjusted 
to the business needs of the country — 
the true function of the Federal Reserve 
Board. 
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Business Prospect 
AAA 


ISTRIBUTION of goods and retail 

trade are being well maintained 
indicating a high per capita consuming 
power. A decided slackening in the 
automotive industry following an excep- 
tionally active period earlier in the year 
is now being reflected in the demand for 
steel as is also the decline in new construc- 
tion activity. Rail orders have helped 
the steel situation somewhat but a great 
deal now depends upon surveys of the 
automotive industry as to early 1930 
ear requirements. Meanwhile the indus- 
try is developing new models for the 
January shows and will doubtless begin 
placing its steel orders late this month 
and in November. As has been pointed 
out in previous issues of THE FINANCIAL 
Wor.p, it appears probable that manu- 
facturing activity will shade off until our 
large consumptive demands catch up. 
As hand-to-mouth buying has been the 
order of the day, as inventories have not 
piled up and as our consuming power is 
huge it should not take long to bridge the 
gap between production and consumption 
of goods. In other words, no important 
trade recession is in prospect. 


A AA 


Credit Situation 
a 


ONSONANT with the fall in the call 
money rate and the further easing in 
time collateral rates bond prices have been 
rising. It is obvious that if low call 
money rates prevail for any great period 
of time much of the funds in that market 
‘‘for the account of others”’ will seek the 
higher: yields obtainable in bonds and 
preferred stocks. It is also obvious that 
if the call money market has been the 
determining factor in world interest rates, 
a decline in this rate would carry great 
significance. The Federal Reserve Board 
has issued no ‘‘ warning”’ since last Febru- 
ary despite the rise in brokers’ loans and 
appears to have come to the conclusion 
that ‘“‘speculative excess” will right itself 
in this instance as it always has in the 








SPECIAL NOTICE! 


NDER personal cover Mr. 
Guenther is forwarding a speec- 
ial letter to all regular subscribers, 
so mailed that it should be in their 
hands Monday, October 21.. Extra 
copies will be sent to any regular 
subseribers not receiving same 
promptly.—Tup Epirors. 








past. Meanwhile the Federal Reserve 
continues to purchase acceptances and 
ease the money market for the fall busi- 
ness strain. If occasion arose it could go 
much further in supplying cheaper credit 
to stimulate domestic business activity — 
which is its real function. 


AAA 
New Construction 
AAA 


HE sharp decline in new construction 

contracts has occurred almost wholly 
in the field of residential building. That 
this particular field had been overdone is 
generally recognized and the difficulty of 
securing mortgage money under existing 
conditions is another important contribut- 
ing factor. In other words, residential 
over-building arid high money rates are 
largely responsible for the decline in this 
important business factor. Heavy con- 
struction has held to remarkably high 
levels. An easing in the credit situation 
and a recovery in the demand for housing 
facilitics would prove helpful for this 
industry and business generaLy. 


aa4 
Tobacco Companies 
AAA 


T IS estimated that the recent increase 
in cigarette prices will mean an increase 

of $50,000,000 yearly in net earnings for 
the tobacco industry. The fastest grow- 
ing branch of this industry is the cigarette 
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branch. Back in 1911 when the American 
Tobacco Company was dissolved this 
trust produced about 10 billion cigarettes 
This year the increase in cigarette out put 
is estimated at 16 billion. For invest. 
ment purposes in this fast growing indus 
try with rising earnings American 7p. 
bacco, Reynolds and Liggett & Myers are 
attractive and for long-term speculative 
purposes Lorillard has decided attraction, 


a44 
Food Companies 
aaa 


T HAS been pointed out before that 
the greatest future economies in bysj- 
ness in this country will probably take 
place in merchandising and distributins 
goods. Food companies and others sel]. 
ing trade-marked products are in position 
to benefit greatly from a consolidation of 
sales and distribution facilities. Following 
the recent announcement of the formation 
of Standard Brands in this field comes the 
report that Kraft-Phenix Cheese, (ol- 
gate-Palmolive-Peet and Hershey Choco- 
late will be brought together. 


aaa 
Rails and Utilities 
“ee 


MAXY leading utility stocks broke 

sharply during the past week and 
such big price concessions give the long- 
term investor his opportunity to partici- 
pate in the future of this growing indus- 
try. Earnings are on the upgrade and 
there is every indication that they will 
continue so. Rail stocks offered stub- 
born resistance as well they should due 
to the fact that they have not been ex- 
ploited marketwise, September earnings 
will record good gains, they are selling ata 
relative'y low price-earnings ratio and 
the Interstate Commerce Commission 
has announced its decision to apply the 
Supreme Court ruling on the O’Fa!lon 
case in its valuation findings. 


AAA 
Securities Outlook 
AAA 


(THE moderate price increases which 

took place in fixed income producing 
bonds and preferred stocks reflect judg- 
ment that the next important move 
interest rates will be downward. There is 
as yet no very clear indication that this 
will prove to be the ease in the near term 
future but from a longer range point ot 
view many who have been placing funds 
in the call money market are now be- 
ginning to look around for high yielding 
bargains in this group. In the field ot 
common stocks the expected secondary 
‘“‘technical” reaction got under way 12 
leading issues during the past week. 
Theoretically this should be followed by @ 
period of quiet after which common stocks 
with rising earnings should again express 
in price quotations the growing equities 
being placed behind their shares. Ad- 
vantage should be taken by long-term 
common stock investors of price con 
cessions but selection should be narrowed 
to those with growing net earnings. Com 
mon stocks representing leading com 
panies amongst the rails, utilities, oils, 
tobaccos, chemicals, equipments, foods 
merchandisers, farm implement and spe 
ialties appear to be in the best position 
from the point of view of rising earns 
during the coming months. 
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Outlook For The Rail Stocks 


a 4 4 Jn the first nine months of 1929 the railroads handled the 
greatest volume of traffic in their history without car shortage or 
transportation difficulties. In these same months they also re- 
corded record gross and net earnings; 


4 4 4 Generally the fall months are the peak earnings period for 
the railroads and 1929 will be no exception. On a price-earning 
ratio basis the rat] common stocks are the cheapest group available 
but in this group also discrimination is necessary; 


4 4 4 This article aims to answer the question as to the best rail 
securities to buy on the theory first, that they are undervalued, 
second, that earning prospects are favorably defined and, third, 
that further market appreciation can be expected. 


By FREDERICK HANSSEN 
Managing Editor, Toe Financtat Wor.Lp 


year behind them the railroads of 
the country have recorded record 
breaking gross and net earnings for that 
period and handled the greatest volume of 
traffic in their history without the sem- 
blance of a car shortage and without 
transportation difficulties of any kind. I 
have often said in Tue FrnancraL WorRLD 
that, give any railroad traffic enough, the 
net earnings will take care of themselves. 
Let us see how the railroads fared from 
an earnings standpoint during this period. 
At this writing the complete figures are 
available for the first eight months of the 
current year. We find that gross earnings 
increased by $223,000,000 or 5.6 per cent 
and operating expenses by $61,099,099 or 
21 per cent making an increase in net 
operating income of $162,099,090 or 
3 percent. To put it another way, out of 
every dollar of increased gross 72 per cent 
was saved for net. 


V: TH three-quarters of the current 








GREATER EFFICIENCY 





That this was not done at the expense 
of maintaining the property but was done 
by the most effective efficiency is clearly 
illustrated by the fact that the 35 leading 
railroads tabulated below increased gross 
earnings by $183,700,099 in the first 
eight months of the current year and 
increased transportation charges but 
$15,700,000. In other words the law of 
increasing returns plus increased effi- 


ciency accounts for the very large gain in 
net compared to the gain in gross 

I think there is no question but that 
today the railroads as a whole are in far 
the best physical condition in their his- 
tory and have much ‘“‘fat” to draw on 
should leaner traffic days come. While 
very good net earning gains will doubtless 
be shown in the September reports which 
will appear about when this article does 
it is hardly to be expected that October 
reports will show equally good gains 
because October, 1928, was the greatest 
single net earning month in the history 
of the railroads by a large margin. If that 
net is equalled the performance will be 
good. 

In the months of November and 
December, 1928, no unusual records were 
set and good gains can be expected for 
those months. There is now no question 
but that the railroads will break all gross 
and net earning yearly records in 1929 
nor is there any question but that the 
near term traffic outlook is favorably 
defined as the shippers’ survey covering 
the entire country indicates an increase 
in freight car loadings of about 3 per cent 
in the last quarter when comparison 
is made with the very good volume of 
traffic enjoyed in the last quarter of 1928. 

With earnings climbing to their seasonal 
peak, with rail stocks as a group the 
cheapest available on a price-earning 
ratio basis and with the long range out- 
look including important consolidation 





developments what are the best rail 
securities to buy now? 

In all probability the next important 
change in interest rates will be down- 
ward and therefore it scems to me that 
medium grade rail bonds and preferred 
stocks which can be obtained to yield 
from 6 to 7 per cent and which have sur- 
vived far worse periods than are in pros- 
pect and which have been fortified by the 
good earning gains of recent years appear 
in a very attractive position for the con- 
servative investor. Such bonds as 
Chicago & Eastern Illinois 5’s of 1951, 
Soo Line 5!34’s of 1949, Chicago Great 
Western 4’s of 1959 and International & 
Great Northern Adjustment 6’s of 1952 
give an averaze yield of around 7 per cent. 
Such preferred stocks as Missouri-Kansas- 
Texas, St. Louis-San Francisco, Erie and 
Rock Island afford an average yicld of 
614 per cent. 








ATTRACTIVE YIELDS 





When it comes to common stocks the 
rails, like other groups, do not afford as 
high a yield as do their senior securities 
although a much higher yield than equal 
industrial and public utility common 
stocks. A group investment was sug- 
gested in last week’s issue of Tue Finan- 
cIAL WoRLD consisting of Union Pacific, 
New York Central and Canadian Pacific. 
To these might be added Rock Island, St. 

(Please turn to page 598) 

















Striking Efficiency of Railroad Performance 
First Eight Months of 1929 
Incroase Increase 
Increase Transportation Increase ‘Transportation 
Gross Expenses Gross Expenses 
Atchison, Topeka & Santa Fe.......... $14,200,000 $500,000 Chicago, Cincinnatti, Cleveland & St. L. $2,600,000 $200,000 
Atlantic SRM ch 6G <x 5.016 S400 03 3,000,000 *4C0,0 Michigan Central..................... 3,900,000 , 
caltimore 1 SEE SRS rare 11,200,000 1,2C0,C0O0 Pittsburah & Lake Erie.............- 2,800,000 700,000 
hesapeake & Ohio...........sssseee: ,000,000 *200,000 New York, Chicago & St. Louis....... 3,500,000 500,000 
plicazo & North Western............. 3,700,000 2C0,C00 New York, New Haven & Hartford..... 2,600,060 0, 
cuicazo, Burlington & Quincy......... 2,200,000 *CCO,CCO INQUTONN Ge VOCRUETE. ect eee tees 8.600.000 =—«s wn ee-esss 
C UCazo, Milwaukee, St. Paul & Pacific. 4,000,000 1,CCO0,CCO PROM GRNONIR PIII so. 5 6 kceleic eeiw slealescs 6 500,000 00,000 
puicaso, Rock Island & Pacific........ 5,600,000 1,£C0,CcO IEEE oo 6 wow aie ee va 6 os! 31,600,000 4,700,000 
~ iii eee 1,300,000 £00,000 DOG DOMIQUOUO. «2 06 ccc ccccec cise: 3,400, 00,000 
‘laware, Lackawanna & Western...... 1,€00,000 2C0,CCO Reading LI EEE IIR py” eee 
ae: Sasser atele KA aie eh Sa SR ae 0 3 Psa 4:8 o> 5,300,000 100,000 St. Louls-San Francisco...........-... 2,400,000 100,000 
es ds ak nnavececeeses 8,800,000 500,000 pee DF aera 2,600,000 ,000 
LETTE 2,700,000 00,000 enn rear oo. o ccal Se wy acere eka o(@ Sx'= 2,800,000 *700,000 
Se a aa lea ata 1,100,000 *200,000 Sir AONNO Ss « w6o5 5 ce ccs cegsles w0% 12,700,000 700, 
Musville & Nashville................. ¥%3,200,000 *1,5C0,0C0 INE go. 06-40 Sa wisib.0ns eaciece ae 6,200,000 1,100,000 
1 ee St. Paul & Sault St. Marie.. 1,500,000 *200,000 WE acct neers waxesaseerensees .700,000 1,000, 
Misourt Pasifte. 885°" 022572522 Z'700000 1,100.00 XC $183,700.00 $15,700,000 
er Nancie 14,800,000 3,500,000 * Decrease. 
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~The Aladdin of Modern Industry 


4 44 The last quarter century has witnessed drastic change 
industrial processes, bringing with it the establishment of new 
previously unheard of industries and a -:ew standard of living; 


HE applicationof chemistry to indus- 

try is not a recent development. 

Metallurgy, glass and gunpowder 
were known to the early Egyptians. Yet 
—what progress has been accomplished 
during the scores of centuries that have 
transpired before and since the beginning 
of the Christian Era? 

The four Aristotelian elements of fire, 
water, earth and air were only discarded 
after the year 1774 A.D. when Priestly 
discovered oxygen. At that time and 
during and following the Revolutionary 
War some of the leading scientists of the 
day still believed that gold could be made 
from base metals through the medium of 
a spirit popularly thought of as ‘‘ Elexir.” 
Matches were still dipped in sulphuric 
acid in order to make them light. 








CHEMISTRY EXPANDS 





The intervening period which approxi- 
mately represented the life of our nation 
up to the beginning of the present century 
saw an extensive expansion in the science 
of chemistry. While fundamental chemi- 
eal researeh made large strides during this 
period, it was the technologists and 
physicists who were in command. Using 
the slow and costly empirical methods of 
experimentation, processes were  dis- 
covered in which by-products such as tar 
and solvents from the manufacture of 
coke were utilized. During the first half 
of the nineteenth century the land for 
miles surrounding copper and zine smel- 
. ters was laid waste by the corrosive by- 
product fumes. In the latter part of this 
period the gasses were recovered and 
turned into the production of sulphuric 
acid which was sold at the high prices 
prevailing, materially reducing produc- 
tion costs of the metals. Lower costs 
resulted in lower prices; encouraged 
larger buying, and made possible further 
economies of operations through large- 
seale production. 

In 1830 twenty-five miles an hour was 
considered a break-neck speed for locomo- 
tives, and steamships were used mainly 
in the inland waterways. Then alloys and 
improved methods of making steel were 
developed and the latter part of the 
nineteenth century saw fast transeon- 
tinental railway trains scheduled daily, 
and huge steamships plying between all 
the principal ports of the civilized world. 


574 


sin 
and 


4 44 The magic of chemistry is responsible for the huge rayon 
dye and motion picture industries, and for the improvement and 
perfection of many others including motors, oil refining and rubber 


tires; 


4 4 4 In view of the considerable progress which has already heen 
accomplished (one-third of the present factory output is of goods 
entirely unknown 50 years ago) and in view of the extensive ye. 
search work carried on by leading industrial chemical companies, 
what are the possibilities as to the future? 


By HARRY W. WITT 
Editorial Staff, Tue Financtat Worup 


Considerable advancement was wit- 
nessed during the last fifty years of the 
nineteenth century. Yet—the people of 
1900 were still to see an aeroplane—the 
nickelodeons were still to become a 
popular diversion—the world was de- 
pendent on the silk worm for its fine 
fabrics, and cotton was the predominant 
material for wearing apparel. 

The twenty-nine years of the present 
century have witnessed an advance in 
chemical development as applied to indus- 
try and everyday life which has com- 
pletely revolutionized our standards of 
living. In 1899 a bicyele ride was still 
considered a Sunday afternoon’s diversion. 
In that year the total American chemical 
production was valued at $372,000,000. 
In 1914, it amounted to $878,000,000. 
Last year, when a factory hand rode home 
in his own automobile over smoothly 
paved roads the annual value of all chemi- 
cals produced in the United States had 
risen to approximately $3,000,000,000. 

During this period photography was 
brought from infaney to a stage of de- 
velopment where it was made to move, 
talk, and further express itself in music 
and ecolor—a monument to industrial 
chemistry. Steamboilers have recently 
been built for locomotives to withstand as 
high as 1,000 pounds pressure, whereas 
formerly 350 pounds had been considered 
dangerous. This was made possible only 
with the development of new alloys and 
improved methods of welding. 








RAYON AND CELANESE 





In 1899 silk was a luxury which com- 
paratively few could afford and cotton 
was the only important alternative. 
During that year the production of indus- 
trial chemicals—or those generally which 
are used in further manufacturing. pro- 
cesses—was valued at $55,000,000. By 
1914, this had grown to $177,000,000. 
In 1925 when rayon and celanese, as 
finer and more durable fabrics, had 
rivaled silk and cotton in importance, 
the value of industrial chemicals pro- 
duced in this country was placed at 
$491,000,000, an increase of 793 per cent 
as compared with a gain in all chemicals 
combined of 512 per cent. 


Formerly, widespread epidemics were 


looked upon as unpreventable conse- 
quences of the existing modes of living. 


Today, the application of chemical pro 
cesses to meat-packing and _ preservation 
of food together with the modern methods 
of scientifically treating the water supply 
have disproved that attitude. 

A one billion dollar reduction in the 
public’s rubber tire bill - followed the 
scientific application of chemical process- 
ing to the manufacture of casings, and the 
life of tires was increased by four and five 
times. The chemist added a trace of 
chromium to steel and thereby cut downa 
portion of the huge rust bill of the world 
and opened the way to the discovery of a 
rustless steel whose benefits would be 
materially felt in the substantial reduc- 
tion of necessary charge-offs for deprecia- 
tion. 








GASOLINE AND OIL 





In 1910, aeroplaning was looked upon 
as a suicidal pursuit. New and finely 
composed alloys were developed and the 
application of chemical research to 
petroleum refining almost doubled the 
output of gasoline from a given amount 
of crude oil. At the present time, mail 
and passengers travel daily over regularly 
scheduled routes in ‘‘all metal’’ planes, 
and recent endurance tests have proved 
the dependability of their motors. In the 
last fifteen years or so the petroleum 
cracking process produced a finer grade ol 
gasoline high in ‘‘anti-knock” qualities 
and conserved over two billion barrels 
of crude oil during that period. In 1928 
over five billion gallons of ‘cracked’ 
gasoline were produced having a retail 
market value exceeding $800,000,00). 
By-products from this process have pre- 
vided household heaters with furnace oil, 
and asphalt for road and building col 
struction. In 1928 gas from this pro- 
cess took the place of 12,000,000 tons 
of bituminous coal in household heat: 
ing. 

Under the magic of chemistry no I" 
dustry can be considered secure. 0! 
many years ago the huge indigo trade 0! 
India was rendered practically worthless 
as the result of new and synthetic meth- 
ods for making a purer and more durable 
indigo. Since the beginning of the World | 
War, American chemists have ereated 
artificial dyes more varied and heautiful 
than those which nature produced, a" 

(Please turn to page 594) 
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4 California Packing — 





What Are Its Prospects? 


4 4 4 Po published reports disclose California Packing Com- 
pany’s real earning power or does its ultra-conservative manage- 
ment result in a large portion of profits being hidden? 


4 4 4 Jn the last decade approximately $40 per share of present 
stock has been ploughed back into the company, yet total net in- 
come last year was but slightly above the figure reported in the 
first full year of operations following original formation; 


4 4 4 Following several years of unsatisfactory fruit growing 
conditions, the situation has recently shown a material change 
for the better, and improvement is also evident in the fish packing 
Present indications are that the current year will 
show earnings of about $8 per share of capital stock. 


business. 


ME unusual situation of a sixty mil- 

lion dollar concern showing for last 

year net income of only the same 
amount as reported more than a decade 
ago, shortly after formation, calls for 
detailed analysis and search into the fac- 
torsresponsible therefor. California Pack- 
ing, organized in 1916 as a consolidation of 
four previously existing campanies, 
showed total net income of $6,147,000 for 
the year ended February 28, 1918, the 
first full year of operation, and for the 
year ended February 28, 1929, total net 
income was $6,233,000. During that 
time a number of additional units had 
been acquired and the company had ex- 
panded so as to embrace fish packing as 
well as the packing of various fruits. 
Its Del Monte brand is well known, and 
there can be no question but that gross 
business has shown substantial growth. 
Asa matter of fact, it has been learned 
from reliable sources that sales have 
more than doubled in the past four years 
(the company does not publish sales fig- 
ures) and business has quadrupled since 
organization. 





_—— 


ULTRA-CONSERVATIVE 











One answer to the apparent lack of 
growth of profits is that of ultra-conserva- 
live management. As of February 28, 
1929, the company’s balance sheet showed 
4 total property account of $34,853,000 
against which was a depreciation reserve 
of $15,423,000 despite that all renewals 
are charged directly to operating expenses 
and an additional amount is then set 
aside for depreciation. Last year, for 
Instance, depreciation reserve was in- 
creased by $3,114,000, equivalent to 
about $3.15 per share of capital stock. 
lt would appear that at least $1 or $2 per 
share additional could be released for 
earnings, particularly in view of the 
splentid physical condition of the com- 
pany s properties. Large amounts spent 
for advertising and in other ways building 
Up goodwill have also been deducted 
from operating expenses and have not 
deen capitalized. No valuation whatever 
7" assigned to goodwill in the balance 
eet, 

‘alifornia Packing Company’s venture 
‘to the fish packing business is under- 


"CToBpgR 23, 1929 





By RICHARD J. ANDERSON 
Associate Editor, Tue FinancraL Worvup 


stood not to have been entirely profitable, 
particularly as a result of inexperience 
in this line and partially as a result of 
other faetors beyond its control. In 
1925 a number of sardine and tuna fish 
packing plants were aequired. Formerly 
the fish packers used a substantial pro- 
portion of their catch for fertilizer and 
oil, thus stabilizing the food-fish outturn 
in conformance with demand. A Cali- 
fornia State ruling to the effect that only 
25 per cent could be used for oil and fer- 
tilizer resulted in a serious slump in 
sardine and tuna prices. The industry 
is now becoming adjusted to the new 
situation and, so far as California Packing 
is concerned, it is understood that changes 
in the management of the sardine and 
tuna branch of business have been made 
and that others are in contemplation. 








SPECIALTY LINES 





Of the company’s fruit and vegetable 
lines, peaches constitute the most im- 
portant item, accounting for about half of 
the total. The California peach growing 
industry has not been entirely satisfac- 
tory in recent years, over-production 
forcing down prices and compelling the 
company to take inventory losses. After 
nearly five years of discouragement, many 
farmers are now turning to other crops 
or, at least, are not increasing their peach 
acreage. Thus it appears that over pro- 
duction is about at an end and it is ex- 
pected that a much more stabilized mar- 
ket will result, with benefit to both 
farmers and packers. About 25 per cent 
of the company’s peach requirements are 
produced on its own ranches; it grows all 
of its own pineapple requirements and 
about half of the spinach and asparagus 
which it packs. Unsatisfactory competi- 
tive situations have been encountered in 
the establishment of a number of new lines 
in recent years, but difficulties have been 
gradually smoothed out and it is under- 
stood that these units are now on a 
profitable basis. Indications are that 
the company’s entire program of the past 
decade is now beginning to show the 
profits which could normally be expected 
of it. 

Financial position is excellent with 
common stock representing the entire 





capitalization, although resort is had to 
bank loans in order to carry over crops. 
At the end of the company’s last fiscal 
year net working capital amounted to 
$15,859,000 with cash and receivables 


totaling $9,356,000. Expansion has been 
financed almost entirely from earnings, 
and a recapitulation of the company’s 
performance since the first full year of 
operation shows the following: 


Increase in plant account..........$27,414,260 
Increase in investment account..... 2,238,827 
Increase in working capital......... 9,208,462 

VENOM seo cea cece ha cid ohne Saree $38,861,549 


The total increase shown above 
amounts to about $40 per share of Cali- 
fornia Packing Company stock now out- 
standing, and of that total only $1,649,000 
was realized through the sales of addi- 
tional stock; the remainder was derived 
from earnings and funds set aside for 
depreciation reserve. 








OUTLOOK FAVORABLE 





The company’s outlook for the current 
year is favorable. Rise in price of 
peaches was offset by an increase in the 
price of canned goods and latter per- 
mitted company to dispose of its carry- 
over from the preceding season at unex- 
pectedly high prices. At the present 
time indications are that California Pack- 
ing will show about $8 per share for the 
year ended February 28, 1930, but this 
estimate is, of course, subject to revision 
in the event that any material crop 
changes occur. 

At current prices of around 79 the 
capital stock affords a return slightly in 
excess of 5 per cent on the present $4 
dividend, a higher yield than that 
obtainable on other issues of similar char- 
acter. With operating problems gradu- 
ally being solved and competitive ob- 
stacles overcome it appears reasonable 
to look for a stabilized earning power 
of $8 to $10 per share, with this figure 
increasing over the coming years. The 
stock at current levels appears very rea- 
sonably priced and this factor, together 
with future prospects and the very satis- 
factory yield, make the issue an attractive 
one for long pull equity investment 
holding. 
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A International Silver — 


Christmas Business Stock 


4 4 4 Improved: standards of living, -arising from an era of 
general prosperity in the United States, have resulted in a steadily 
growing demand for fine silverware; 


ITH current silver prices ruling 

about 14 per cent below those of a 

vear ago, 1929 operations of such 
companies as International Silver should 
show substantial improvement over profits 
reported last year. Latter company’s 
common stock is quoted at slightly more 
than ten times 1928 earnings of $13.54 
per share. 

The era of general prosperity in the 
United States has had an important 
effect in raising the standards of living 
and augmenting the purchasing power of 
the masses. The trend towards accep- 
tance and general use of products for- 
merly enjoyed by the wealthy and classi- 
fied as pure luxury has opened new chan- 
nels of distribution to those manufac- 
turers who a generation ago solicited 
clients only from the social register. 
Large scale production methods by ma- 
chinery, in turning out fine silverware, 
has served to supplant the ancient silver- 
smith, resulting in comparable quality at 
greatly reduced costs. Companies iden- 
tified with this industry are showing a 
steady increase in production and profits 
and the future augurs for continued 
progress. 








DIVERSIFIED OUTPUT 





The International Silver Company is 
the largest organization of its kind in the 
world, its annual sales representing ap- 
proximately 25 per cent of the country’s 
production of this elass of merchandise. 
Its line ranges from low priced, unplated 
flatware to the highest grade sterling 
silverware and includes a diversified list 
of silver novelties such as trophies, 
vanity and cigarette cases and beverage 
cups. Its trademarks inelude ‘1847 
Rogers. Bros.,”’ ‘““‘Wm. Rogers & Son,” 
‘Holmes & Edwards Superplate’’ and 
*Superplate Inlaid,’”’ marks which have 
long been synonymous with fine silver- 
ware. From a small nucleus formed in 
1X98 the company has expanded by aequi- 
sition of competitive units in its field 
and now owns and operates 19 modern 
plants located in the Kastern States and 
Canada. In addition to its faetories, it 
maintains a well equipped experimental 
and chemical laboratory while salesrooms 
are operated in the prineipal cities of the 
United States for the wholesale and retail 
trade. 

The company enjoys a highly favorable 


276 


4 4 4 A downward trend in the price of silver during the cur- 
rent year to lowest levels reached since 1915 presages increased 
profits for fabricators employing this metal; 


4 A & Jnternational Silver, the largest manufacturer of silver- 
ware, has enjoyed steady growth in sales and profits with 1929 
earnings establishing new high records. 


By JAMES C. De LONG 
Editorial Staff, Tue Financia Worip 


trade position due to the valuable trade- 
marks owned an1 utilitarian nature and 
diversity of products manufactured. 
While its products are better known for 
artistic design and quality it manufac- 
tures about six times as much plated as 
solid silverware, thus permitting it to 
conduct the major portion of its fabri- 
cating processes by machinery, resulting 
in aggregate low cost production. 

The steady decline in the price of 
silver, which began the latter half of 1928, 
has resulted in substantial savings to the 
company inasmuch as this product con- 
stitutes -the largest single outlay for raw 
material and enters largely into all 
products manufactured. 

A consistent downward trend has been 
experienced since the first of the year 
as indicated by the following table show- 
ing monthly average price of silver in 
cents per ounce in New York: 

Month 


January 
February 


1929 
57.01¢ 
56.24 
56.35 
55.67 


54.13 


1928 


ee ee ee 
August 
September 
Prices prevailing during the past 12 
months are the lowest reached since 1915. 
In March, 1928, common stockholders 
of the company were given the right to 
subscribe to additional shares of stock in 
the ratio of one new share of common for 








Trend of Silver Prices 





Prices of 
BAR SILVER 
Bullion, 999 Fine, 
at New York City 
| Cents per Troy Ounce 


Courtesy Engineering and Mining Journal 
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each two shares held at $110 per share. 
The proceeds from this sale furnished the 
company with funds to retire its total 
bonded indebtedness amounting to $2- 
367,000 and added about $740,000 to 
working capital. Capital structure at 
present consists of $6,028,588 7 per cent 
preferred stock and 91,197 shares of com- 
mon, both of $100 par value. Kach 
issue enjoys voting privileges; the pre- 
ferred stock is entitled to one vote for 
each share held, the common to one vote 
for each two shares held. As of Decem- 
ber 31, 1928, current assets exceeded 
current liabilities in the ratio of 13.6 to 1 
with eash and marketable securities 
amounting to $4,202,314. 
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EARNINGS 





EXPANDING 





Earning power has shown steady im- 
provement during the past ten years. 
Earnings in 1928 amounted to $13.54 
per share based on present number of 
shares outstanding, exceeded only by the 
1927 record profits equivalent to $17.58 
on the same share basis. For the six 
months ended June 30, 1929, per share 
earnings were reported at $4.84 against 
$2.91 for the similar 1928 period, an in- 
crease of 37 per cent. Net income for the 
first six months of 1929 exceeded all pre- 
vious records. As the greatest sales and 
profits are enjoyed during the latter half 
of the year it is quite likely net for the 
current year will equal if not exceed the 
$1,857,854 record established in 1927. 

In. 1926 the common stock was placed 
on a $6 dividend basis, maintained since. 
In addition an extra cash disbursement of 
$2 per share was paid March 1, 1929, and 
on the basis of current earnings it is not 
unlikely that this will be continued, if not 
increased during the coming year. At 


‘current levels a yield of 5.5 per cent 1s 


afforded, which may be regarded as very 
satisfactory for an issue of this calibre. 
The company is now entering the period 
of greatest seasonal activity, and indi- 
cations are that Christmas buying will 
exceed the high levels established in 1928. 
Selling for less than ten times estimated 
1929 earnings, International Silver com- 
mon stock may be regarded as very 
attractively priced at current levels ot 
around 140, and income return together 
with favorably defined future prospects 
qualify the issue as suitable for inclusion 
in any diversified investment list. 
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The ratings 


These reviews were written immediateiy preceding closing time of this issue 


“As BL? “C," “D,” used in this department, are taken from Tue FinanctaL Worup’s Appraisal of Listed Stocks 








se A? 


The company will build a new cigarette 
factory at Richmond, to cost $3,500,000 
and to give the Virginia branch of the 
company an output of 100 million cig- 
arettes a day compared with 42 million a 
Jay being manufactured at present. It 
is understood that Lucky Strike gains 
aecount for about 90 per cent of the in- 
crease in cigarette consumption so far 
this vear. 


American Tobacco 4 


Atchison 4 cq”? 


(ross income for August and for the first 
eight months of the year were the high- 
est on reeord. Eight months gross 
showed an inerease of 8.7 per cent over 
1928, operating expenses decreased 0.7 
per cent and net operating income 
gained 49.5 per cent. Operating ratio 
was reduced to 67 per cent compared 
with 74.7 per cent in 1928. Indications 
are that earnings for the current year will 
exceed $25.50 per share of common. 


"°p—D” 


During the nine months ended Septem- 
ber 30, Autosales installed 60,413 vending 
machines throughout the country, or 
more than three times as many as the 
company installed in any previous full 
year of its 42 years operations. Installa- 
tions in the current year were extended 
through the development of a new five- 
and-ten-eent vending cabinet and the 
widespread introduction of these in filling 
stations and chain stores. Sales for the 
nine months period totaled $1,137,000 
and exceeded those of $1,050,000 for the 
entire 1928 year. The company recently 
offered rights for 30,000 additional shares 
of common stock to finance further ex- 
pansion through nation wide operation of 
aitomatie shops selling from 20 to 30 
separate items, which will be installed at 
o stations and in other public 
places. 


Autosales 4 


Chesapeake & Ohio 4 “-— 


The road proposes to split its common 
four-for-one by reduction of par value of 
$100 to $25. Offer of Hocking Valley 
minority interests to exchange their stock 
on the basis of one share of Hocking for 


214 shares of present C. & O. stock has 
been accepted, 


Chicago & Eastern Illinois 4 
Rece 


“Cc” 
nt reports indicate a reversal of trend 
ofearnings for thisroad. Based on show- 
ing made in the first eight months of the 
year, earnings for 1929 should approxi- 
mate $6 per share of preferred stock. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 








DATE, 1929 HIGHS LOWS 
| ye 20 
Ost. ...... 28 19 
Oe: Bhs. .cs. 28 24 
Oot. 14....... 25 28 
Mets, VS> . ccc: 19 3 
Mets 16... .... 12 46 

Chrysler 4 eA” 


Third quarter earnings of $1.49 per share 
published during the week corresponded 
closely to official estimates of several 
weeks ago. The above fizure brings 
earnings for the nine months to $5.55 
per share as against $4.94 per share in the 
same period of 1928. 


Columbian Carbon 4 “A? 


Karnings for 1929 will probably amount 
to only $10 or $11 a share but earnings 
for next year may reach $20 a share and 
still not represent maximum potentiali- 
ties. It is expected that sales of natural 
gas and gasoline will provide at least 
50 per cent of total sales in 1930. Nat- 
ural gas sales this year will total about 
35,000,090,000 cubie feet while gasoline 


production will be about 43,000,000 
gallons. Next year it is estimated that 


natural gas sales will exceed 50 billion 
cubic feet. 


General Electric 4 bad ag 


Orders received by the General Electric 
Company for the three months ended 
September 30 amounted to $116,688,014, 
compared with $90,328,666 for the corre- 
sponding quarter of 1928, an increase of 
29 per cent. For the nine months ended 
September 30 orders received amounted 
to $337,404,470, compared with %259,- 
686,463 for the first nine months of last 
year, also an increase of 29 per cent. 


Gillette 4 “_? 


It is reported that the company will intro- 
duce a new model razor and new type 
blades so that the old blades will not work 
on new model razors. This is expected 
to result in elimination of much “‘ bootleg”’ 
competition on the part of independent 
razor blade manufacturers. It is under- 
stood that the company will appropriate 
approximately $2,500,000 for advertising 
next year. Earnings increase of 10 per 


cent the first half of this year suggests 
something like $9 per share for 1929 
full year. 


Kraft Phenix 4 *<—_ 


A new grouping of companies featuring 
trade-marked products, understood to be 
sponsored by National City Bank affili- 
ates, according to reports, will be brought 
about through a holding company which 
will issue preferred stock at $45 a share 


and common at $20. Kraft Phenix 
Cheese, Hershey Chocolate, Colgate- 


Palmotive-Peet, Wesson Oil & Snowdrift 
and Hires are among companies men- 
tioned as possible units in the new com- 
bine. Basis for Kraft-Phenix Cheese is 
thought to be one share of $45 preferred 
and two shares of $20 common in ex- 
change for each share of Kraft Phenix, 
or $85 a share. Latter is experiencing 
its best year in volume of business and 
profits. 


Magma 4 “a 
It is reported that Newmont has been 
adding to its holdings of Magma Copper. 
Karnings are running between $8 and $10 
a share and it is expected that an increase 
in dividends to at least $6 annually will 
be made at the December meeting of 
directors. The company has found a 
new high grade ore body which is an 
important development, as it assures 
Magma of a new ore shoot of importance, 
and will result in increased production 
and lower costs in next year or so. 


New York Central 4 “_ 


Despite higher maintenance ratio and a 
higher proportion of gross absorbed by 
taxes, the New York Central lines saved 
20.7 cents for net income out of the 
August gross dollar as against 19.9 cents 
in 1928. While the year’s gains in op- 
erating income have been substantial, 
they could have been larger if the mainte- 


nance ratio had been reduced as the 
transportation ratio has been. 
Paramount 4 “4” 


A two-for-one split-up of common stock is 
reported under consideration by directors. 
It is understood that this action would be 
preliminary to a consolidation with 
Warner Brothers and it is believed the 
latter deal is being deferred pending 
approval by the Department of Justice in 
Washinzton. 


Penn-Dixie Cement 4 “ 


Despite an increase in sales volume, con- 

tinued price reductions by competing 

companies have resulted in lower profits. 

Karnings for the twelve months ended 

September 30 amounted to only $5.05 per 
(Please turn to page 590) 


Four “Privilege” Utility Bonds 


4 4 4 Increasing popularity of public utility bonds is founded on 


























NDOUBTEDLY many investors 
are refraining from making addi- 
tional commitments at this time on 
account of the high degree of irregularity 
and selectivity that has characterized 
recent trends in the security markets. 
Under such existing conditions bonds 
having conversion or stock purchase 
privileges commend themselves to in- 
vestors seeking opportunities for appre- 
ciation without undue hazard to principal 
and income. The four debenture bonds 
here discussed possess the usual attri- 
butes which render attractive privilege 
securities of this sort, and besides, are 
selling at prices very close to ordinary 
investment levels. 


4(CrntRAL Pusiic SERVICE now con- 
trols properties doing an annual gross 
business in electric light and power, gas, 
water and transportation services of more 
than $20,000,000. Of the principal com- 
munities served may be cited Rockford, 
ill., Roanoke, Va., Johnson City, Tenn., 
Gadsen, Ala., Pottsville, Pa., a part 
of the Detroit suburban area, Atlanta, 
Ga., Charleston, S. C., and a number 
of other important cities of the South 
and Southeast. The company is still 
in a period of expansion and it is not 
at all unlikely that other acquisitions to 
the system will be made during the cur- 
rent year. The company is in good finan- 
cial position, is soundly managed, and 
through its affiliation with the Harris, 
Forbes interests, occupies a strong status 
in the utility industry. Capitalization 
of the company and its subsidiaries as of 
April 30, 1929, consisted of 200,000 shares 
of no par common stock, 441,445 shares of 
no par class A common stock, 149,749 
shares of combined $6 and $7 no par pre- 
ferred stock, $36,870,610 of subsidiary 
companies’ bonds and preferred stocks and 
$25,000,000 of 5% per cent gold deben- 
tures of 1949. The latter are convertible 
into $6 cumulative preferred stock of the 
corporation on the basis of 10 shares for 
each $1,000 debenture and carry warrants 
for the purchase of class A common stock 
at the rate of 10 shares for each $1,000 
debenture at $47 per share up to Janu- 
ary 51, 1931, and at $52 per share up to 
January 31, 1934. Net earnings cur- 
rently accruing to the company are al- 
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more general recognition of the inherent soundness of the ind, 
and fuller realization of the constantly improving 


almost uniformly in prospect; 


istry 
‘AININS position 


4 4 4 Large market advances scored this year by many utility 


bonds bearing conversion options or stock purchase warrants 


are 


suggestive of the profit opportunities afforded by this type of 


security ; 


4 4 4 Although further removed from. actual physical properties, 
holding company bonds have the advantage of deriving inconp 
from greater diversifications of source; the four “privilege” debep. 
ture bonds presented herein provide an average yield of 5.6 per cent. 


By CHARLES E. 


KUHN 


Editorial Staff, Tue Financia Worup 


most twice the combined annual interest 
and dividend requirements on subsidiary 
companies funded indebtedness and 
preference stocks and on parent company 
convertible debentures. With the $6cumu- 
lative preferred and the 51% per cent con- 
vertibles selling in the over-the-counter 
market respectively around 90-92, and 
94-95, the conversion feature obviously 
contains no immediate attraction. How- 
ever, with the class A stock at levels of 
about 56 on the New York Curb Ex- 
change, the stock purchase warrant en- 
titling the holder of each $1,000 deben- 
ture to buy 10 shares at $47 represents a 
concession of $90 from the prevailing 
market price; if this is deducted from 
the purchase price of the convertible 
debentures the latter show a yield of 
61% per cent to maturity. An annual 
eash dividend of $1.75 is being paid on 
the class A stock, which participates 
further in earnings after a like disburse- 
ment has first been allocated to the com- 
mon stock. For the twelve months ended 
April 30, 1929, net income applicable to 
the elass A stock was $3.93 per share on 
the average number of shares outstanding 
during the period. 


ATRI-UTILITIES CORPORATION Was 
formed in the early part of the current 
year to acquire the outstanding class B 
voting stock of Peoples Light & Power 
and Federal Water Service. These two 
companies were described in some detail 
in the October 9 issue of Tur FINANCIAL 
Worvp. In order to provide funds for 
the acquiring of additional properties, the 
company issued last September $12,500,- 
000 of 5 per cent convertible gold deben- 
tures, series of 1979. 

Net income currently accruing to the 
holding company, after all charges, 
affords adequate coverage for interest 
requirements of the 5 per cent convert- 
ibles, being more than three times the 
amount needed. In addition, the inden- 
ture provisions stipulate that no other 
debentures or funded obligations may be 
issued, unless the consolidated net income 
is at least three times the annual interest 
charges on all funded indebtedness 
presently outstanding and to be issued. 
Each $1,000 debenture is convertible into 
the company’s common stock, which is 


listed on the New York Curb Exchange, 
on the basis of 17 shares to and including 
December 31, 1931, 14 shares thereafter. 
to and including December 331, 1932, and 
10 shares thereafter, to and _ including 
December 31, 1934, after which date. the 
conversion privilege ceases. Although 
the common has had a sharp advance 
since its initial appearance, it is not sell- 
ing excessively high on the basis of per 
share earnings of $3.50 in comparison 
with other utility issues of like calibre. 
The class A stock is currently quoted 
around 55 on the New York Curb and 
on the basis of the present price for the 
bonds the conversion privilege now in 
effect becomes of actual value in the event 
that the stock sells above 57. 


A Invanb Utinitiss, Inc, has outstand- 
ing 87,000 shares of participating class A 
no par common stock, 340,000 shares of 
no par common stock and $3,250,000 of 
five year convertible 6 per cent gold 
debentures, due June 1, 1934. The 
debentures are being dealt in on the New 
York Curb Exchange around 99 — They 
are convertible at the option of the holder 
at any time after June 1, 1930, at the 
rate of 40 shares of participating class A 
stock for each $1,000 debenture, making 
the net share cost of the class A stock 
slightly less than $25 on the basis o! 
present quotations for the debenture. 
Since the A stock is now selling at about 
261% on the Chicago Stock Exchange, the 
situation is one meriting consideration. 

Gross income for the year ended De- 
cember 31, 1928, amounted to $1,296,505, 
of which 52.8 per cent was derived from 
gas service, 17 per cent from water ser 
vice, 16.9 per cent from refrigeration 
service and 13.3 per cent from ice service. 
The territories served by the system are 
located in the states of Pennsylvanla, 
West Virginia, Maryland, Virginia and 
Kentucky. 

Asset valuation of controlled pro} 
ties, after allowing for divisional liens and 
minority interests in subsidiary ¢ol 
panies, discloses assets of more than 
$2,000 for each $1,000 debenture. 

Net income for 1928 before Federal 
taxes was $591,721, equivalent to =”! 
vimes the annual debenture inter 

(Please turn to page 596 
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HRouis Guenther 


A source of great worry was removed from 


Mellon the minds of the financial community by the 
Will official announcement from the White House 
Stay that Andrew W. Mellon will remain as 


Secretary of the Treasury to the end of the 
Hoover Administration. This assurance lays in its proper 
grave all the gossip which has persistently been traveling 
underground, whispering that the Secretary was at outs 
with his chief and was fretting to re-enter private life. 

The country at this time could ill spare this able financier 
who has achieved with becoming modesty the dual task of 
decreasing our enormous national debt and substantially 
reducing taxes. Usually such an effort produces some 
hardship but that he has avoided by his masterful handling 
of the problem. That important work is far from com- 
pleted. It is hardly likely to be completed for a long time 
but it is reasonably certain that each year Mellon remains 
in office it will be pared down considerably. He has a 
genius for such work which has marked him as probably 
one of the greatest secretaries of the treasury it has been 
the nation’s good fortune to enroll in its service. 

While both Hamilton and Chase faced great difficulties, 
Hamilton in establishing our national financing, and Chase 
in finding the money to see the country through the dark 
days of the Civil War, Mellon’s work was no less important 
and vital, for it fell to him to devise ways and means by 
which the enormous financial burdens of the World War 
could be handled with the least disturbance to our pros- 
perity. He did a wonderful work here with comparative 
ease, 

As these rumors of his retirements reached his ears— 
noticing how they disturbed the calm of the financial 
world—the Secretary must have felt a great pride in 
knowing how essential the people felt it was to them and 
the country that he remain at his important post. 
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Screened behind a voting trust agreement 


Hedley’s under which the stockholders of the Inter- 
Artful borough Rapid Transit resigned their rights 
Gesture 


to certain designated officials of the company, 
President Hedley side-steps the request 
nade to him for a list of shareholders by Nathan L. Ams- 
ter, chairman of the Manhattan Railway stockholders’ 
protective committee, by claiming he is not permitted to 
lo this without the shareholders’ consent. 

The stand is a bold one but for fear the public might 
issue that the Interborough had taken an arbitrary and 
uifair position, the artful Hedley has written to the stock- 
holders asking them if they would consent to such action, 
Suggesting in the same breath how inadvisable it might 
he to encourage any change in the company’s present 
policies. This is like a gesture of consent with a rider 
attached to ignore it as it is not favorably viewed by the 
‘ompany officials. 

But Mr. Amster is not so easily let down. He has 
“pressed a willingness to sit across the table and, as the 





representative of a group of stockholders, work out some 
reasonable plan with the aid of Hedley and his fellow 
officers that would be effective in restoring the value of the 
company’s securities. What could be a more reasonable 
proposal? 

[t certainly does not involve any change of policy which 
cannot be introduced without the consent of the majority 
of the stockholders. All that is asked is that the stock- 
holders’ names be furnished so they can be directly solicited 
for an expression of their individual opinion and not to 
allow any mouthpiece to speak for them without their 
being consulted. 

Apparently it seems that Mr. Hedley does not want 
a frank round-table discussion. He would prefer to thread 
more devious ways to the final solution of the problems 
directly concerning the stockholders. Yet if Amster can 
get the stockholders list through legal means he may be 
depended upon to do it. The courts may have something 
more to say on the subject and it may not be a gesture. 
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The demand for bonds has been so lethargic 
Bond for so long a period that it has raised the 
Lethargy discussion as to whether this form of security 
Dispelled? will ever regain its former importance as an 

investment. When such talk is heard it is 
remindful of other periods we have had when other securi- 
ties appeared to have been definitely put away on the 
shelf because of difficulty of their disposal. 

We can recall, when there was a surfeit of idle capital 
in this country, the widely advertised statement of an 
economist very much in the public limelight that the day 
of 6 per cent interest had definitely gone. Yet it was only a 
few years later that 6 per cent was not inviting enough to 
attract the capital of investors, and in order to borrow 
money, corporations of the highest grade of credit were 
compelled to offer securities producing an income as high 
as 8 per cent. 

That same evolution will occur in the bond business. 
We will enter a period when such fixed obligations will 
It so 
happens just now that stocks are more popular because 
their increased equities provide more substantial gains 


again become a popular media for investment. 


than bonds can be made to produce, and then there is also 
this other obstacle hindering the sale of bonds—the open 
market rate for money is higher than bond yields. Cor- 
porations finding it easier to finance their capital require- 
ments through stock sales avoid bond issues. Because of 
the nature of their security, bonds cannot compete against 
these greater attractions for investors. For the time being 
they must stand by and let the more popular procession 
pass. 

This type of competition appears already ebbing. The 
prospect of cheaper interest rates is also good. With these 
two important barriers lifted we will soon find bonds re- 
gaining their old-time popularity. They are too fixed a 
type of investment ever to lose their place of importance. 
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OINCIDENT with the growth of 

economical mass production and 

distribution is the constant develop- 
ment of numerous devices which directly 
contribute to effect large savings in time 
and money. Unimportant as_ these 
accessories and appliances sometimes 
appear, they often assist in the reduction 
of the costs of manufacture or the 
practical elimination of waste in trans- 
portation. Many of those companies 
which are established primarily to pro- 
mote a, patented article fail to survive 
while others expand rapidly because 
their products fill an urgent need in 
industry or solve a troublesome market- 
ing problem. The early years following 
the origin of a specialty company is often 
beset with irregularities in earnings for 
the reason that prospective customers 
must be educated up to the profit possi- 
bilities of a new invention; but once it 
becomes firmly entrenched through gen- 


Exempt from all 
Federal Income Taxes 


City of Durham, N. C. 


4%,% Bonds 
Due Jan. 1, 1936 to 1972 


Total assessed valuation for 
taxation 1928, was $82,926,492 
and net debt $5,838,240, which 
does not include obligations of 
municipal corporations having 
taxing power within the city. 
Population 1928 estimated 
was 46,700. 


Prices to yield 4.90%, 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 


ing and measuring devices, 
facturing, by 





4 Mapes Consolidated — 


Specialty Stocks for the Pull 


4 4 4 Veeder-Root, through specialization in industrial count- 
and Mapes Consolidated Manu- 
egg flats, which 
eliminate breakage in transit, are benefiting from the broad ex- 
pansion of the industries served: 


specializing in moulded paper 


4 4 4 Their stocks, both of which are listed on the New York 
Curb Exchange are selling on an undervalued basis compared 
with earnings and afford attractive possibilities for the long pull. 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tur Financtatn Worip 


eral recognition of the usefulness of its 
goods or services, sales and earnings ex- 
pansion are limited only by the growth 
of the industries served. Two specialty 
companies which have survived this test 
of usefulness are Veeder-Root, Ince., 
and the Mapes Consolidated Manu- 
facturing Company which during the 
period of their upbuilding have become 
the largest and strongest factor in their 
respective industries. Their stocks in 
addition to selling on an undervalued 
basis compared with earnings, afford 
attractive possibilities as they approach 
investment status. 


4 Veeper-Root, as now constituted, 
represents the consolidation of the 
Veeder Manufacturing Company, or- 
ganized in 1895, and The Root Company, 
founded in 1866, which for many years 
have been regarded as the leaders in the 
manufacture of industrial counting de- 
vices. The diversified group of products 
which are produced at the plants of the 
consolidated company at Hartford and 
Bristol, Connecticut, include hob-ometers, 
tachometers, cyclometers and a highly 
specialized line of mechanical counters 
developed for various industries. In 
addition the company owns the basic 
patents on a-secret process alloy, known 
as ‘‘ Veeder Metal,”’ which is an important 
factor in maintaining the high standard 
quality of its own products and in recent 
years has been used to produce fine die- 
castings for the production of parts for 
eash registers, speedometers, typewriters 
and voting machines. 

Because of the lack ‘of appreciation of 
the extensive use and application of 
various forms of counting devices it is 
interesting to outline the present and 
prospective adaptations of counters in 
industry. The textile industry was 
among the first to adopt them to its 
many complex operations, thus making 
the measuring and weighing of piece 
goods automatic. Revolution counters 
in their practical application to modern 
mass production have been instrumental 
in changing industry from wages to 
‘“‘piece-work”’ payment systems. They 
are also used on such appliances as gaso- 
line pumps, printing presses, automatic 





4 4 4 Hand in hand with the growth of economical mass 
production and distribution has been the development of numer- 
ous devices which contribute to effect large savings in time and 














vending machines, voting machines and 
on various kinds of equipment such as 
shoe machinery, which it is the custom 
to lease on a royalty basis. A recent 
development has been the introduction 
of counters into large stenographic de- 
partments for measuring the line produe- 
tion of typewriters. The most important 
application, however, has been the per- 
fection of an instrument which more 
accurately registers telephone toll-line 
calls and current reports indicate that an 
arrangement favorable to the company 
is under consideration by the American 
Telephone & Telegraph Company. 
While Veeder-Root enjoys a satis- 
factory replacement business and profits 
from the expanding productive capacity 
ofits customers, its largest revenues are 
(Please turn to page 586) 








The Growth of - 
American Business 


1904-1929 


A statistical survey together 
with our October Investment 
Review will be mailed on 
request. 


HORNBLOWER 
& WEEKS, 


Established 1888 
42 Lroadway 
731 Fifth Avenue 

NEW YoRE DETROIT 
BORTON PROV DENCE 
@R (Caco PORTLAN®, ME- 
BEVELAND PITTSBURGH 
embers of the New York, 
cston, Chicago, Cleveland, Pitts- 
urgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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king 
coal 
awakes 











longer intend to combat individually 

the difficulties combating their in- 
dustry. They have formed themselves 
into a fighting unit and with the battle ery 
“one for all and all for one” intend to put 
King Coal back as a leader in the fuel 
business. Their first step is an organiza- 
tion, so they have formed the Anthracite 
Institute, and S. D. Warriner, President 
of the Lehigh Coal & Navigation Com- 
pany, has consented to head it. The 
fighting program decided upon is an 
effective one. The Institute intends, it 
declares, to afford the anthracite user the 
same degree of convenience that can be 
secured in using any other fuel. A 
research laboratory will delve into new 
uses for coalasafuel. It is also proposed 
to prevent unfair practices in the trade. 
[t will see to it that if you order a ton of 
anthracite you get full measure and the 
standard product. There must be boot- 
legging in the coal trade to warrant this 
declaration of war. Nearly every im- 
portant anthracite company and op- 
erator belongs to the Institute—which 
means that King Coal has a fighting 
battalion behind him prepared to combat 
his opposition. 


Tin anthracite coal operators no 
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A REORGANIZATION without a re- 

ceivership, a hope that was enter- 
tained by the bankers for Cuba Cane 
Sugar, has been found impossible. There 
were not enough security holders to join 
voluntarily in that plan, so recourse had 
to he taken to the appointment of a 
receiver and under the court’s super- 
vision work out its salvation. The finan- 
cial difficulties of Cuba Cane are not of 
its own making. They represent no in- 
efficient management, nor are they caused 
hy top heavy eapital structure. Like all 
the sugar companies which raise their 
cane in lands foreign to our own, Cuba 
Cane is somewhat of a martyr, the victim 
of hardships imposed upon it by condi- 
lions beyond its control. These com- 
panies ali occupy the same sick bed. Not 
only have they had to face overproduction 
for several years, but Cuba has tried to 
regulate the crop; the usual ill effects 
followed from such paternal interference, 
but the chief obstacle is our tariff on 
foreign sugar. If Uncle Sam would only 
he more lenient Cuba Cane could make 
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money. It would seen to be our duty to 
our ward not to raise insurmountable 
barriers against her principal product. 
The only hope the shareholders and bond- 
holders have for working out of their 
investment without a severe loss is to 
join in the reorganization. 
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HROUGHOUT his life T. E. Mitten, 

the Philadelphia traction magnate, had 
dreamed of an ‘‘entente cordiale’”’ be- 
tween capital and labor. In his early 
struggles he knew the pangs of being 
underpaid and how dreary the future 
looked when there was nothing else to 
expect in his pay envelop but a fixed 
weekly stipend. With no incentive there 
could be no ambition to give the best— 
that he also knew. His problem was to 
devise a practical plan. As he himself 
prospered he worked out what is now 
generally known as the Mitten co- 
operative plan,and put it to a good test 
on the traction properties under his di- 
rect management. It worked out well. 
His scheme to knit the workers closer to 
the properties employing their labor was 
to share with them the net profits and 
encourage them also to become share- 
holders or partners. The outcome of this 
sensible program has been that the Mitten 
traction properties represent a united 
family. Mitten, anticipating that hu- 
man life must come to an end, had so 
arranged that his fortune of several 
million dollars should be devoted after 
his demise to foster his cooperative plan 
of consolidating labor with capital as 
equal partners. He died recently but his 
good work will endure and will cast an 
utopian glow upon labor, lighting for it 
a path to much better things. 
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F CERTAIN plans which the American 

Electric Railway Association is de- 
veloping work out successfully the prin- 
cipal competitors of the tram car, the 
motor bus lines, will have plenty to 
worry about. The average speed of an 
electric car is about ten miles an hour. 
Too slow a method of transportation for 
our hustling urban population. A ear has 
now been devised (information that it is 
not secret for it was announced at the 
Association’s recent convention) which 
will not only get away quickly from street 
intersections but will attain a speed of 
thirty miles an hour. The tortoise is 



















We recommend for investment 
the stocks of the following 
companies: 


Aero Underwriters Corp. 
Credit Alliance Corp. 
Globe Underwriters Ex., Inc. 
Veeder-Root Incorporated 
I. Fischman & Sons, Inc. 


Further details 
upon request 
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Samuel Ungerleider 
& Company 


50 Broadway New York 
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Chicago Board of Trade 
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Daniel Reeves, Inc. 


Operating a chain of 680 grocery 
stores in New York City 
and vicinity. 


Common Stock 


Listed on 
New York Curb Exchange 


Send for circular H-298 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone REC tor 9680 
Uptown Office—11 East 43rd St. 
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CAPITAL, 
SURPLUS 
and © 
UNDIVIDED 
PROFITS 
$238,516,930.08 


Head Office: 
55 Wall Street 
New York 


Thirty-six 
Branches 
in Greater 
New York 


Ninety-three 
Branches in 
twenty-three 


The National City Bank of New York 


including 


Domestic and Foreign 


Branches 


Condensed Statement of Conditions as of October 4, 1929 


ASSETS 


Cash in Vault and in Federal Reserve Bank 
Due from Banks, Bankers and U. S. Treasurer 


Loans, Discounts and Acceptances of other Banks. 
United States Government Bonds and Certificates 
State and Municipal Bonds 

Stock in Federal Reserve Bank 

Other Bonds and Securities 


Subsidiaries: 
International Banking Corporation 
Bank of Haiti, Inc 
Bank Buildings . ee 
Items in Transit with Branches. 
Customers’ Liability Account of ees 
CL SS en re 


Capital 
Surplus 
Undivided Profits 


Deposits 
Liability on Acceptances and Foreign Bills 
Circulation 
Bills Payable 
Reserves for: 
Dividends, Interest, Taxes and Expenses 
Contingencies 


$128,862,609.07 
225,839,882.73 





$160,893,872.48 
12,800,082.00 
6,600,000.00 
53,497,555.13 





.$ 6,000,000.00 
2,000,000.00 


$ 354,702,491.80 
1,124,540,856.98 


233,791,609.61 


8,000,000.00 





$110,000,000.00 
110,000,000.00 
18,516,930.08 





$ 13,679,886.60 
6,584,016.71 


30,851,879.39 
33,427,003.27 
152,516,787.53 
8,393,933.03 


$1,946,224,561.61 





$ 238,516,930.08 


1,422,356,946.65 
258,987,416.57 
99,365.00 
6,000,000.00 


20,263,903.31 





$1,946,224,561.61 








Foreign Countries. Above includes figures of Foreign Branches and European Affiliate. 























City Bank Farmers Trust Company 


(Affiliated with The National City Bank of New York) 


Head Office - 22 William Street - New York 
Temporary Headquarters - 43 Exchange Place 


FIFTH AVE. at 41st ST. 





42nd ST. at MADISON AVE. 181 MONTAGUE ST., BROOKLYN 
LONDON, 11 WATERLOO PLACE, S. W. 1 


Condensed Statement of Condition as of September 27, 1929 


Cash in Vault and in Federal Reserve Bank 
Due from Banks and Bankers 
Loans and other Secured Advances 
United States Government Bonds 
Other Bonds, Mortgages and Securities 
Other Assets 


$ 1,200,356.51 
60,994,353.39 
1,467,000.67 
7,444,515.62 
13,115,783.54 
1,903,963.37 


$86,125,973.10 
—S—— 








$10,000,000.00 
10,000,000.00 
1,093,858.28 
63,249,608.68 
1,782,506.14 


$86,125,973.10 
————————_ 





Undivided Profits 
Deposits 
Reserves for Dividends, Interest, Taxes, etc 





Trust Service is available through any brznch of The National City Bank of New York or 
The National City Company 
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giving WAY to the hare. If the trolley 
lines can introduce such a speed car the 
bus lines will be hard put to rival it as 
iong as the present congestion in street 
transportation in our metropolitan cities 
continues. Improved service is the key- 
note of the electric street carmen. Com- 
petition may become even so keen that to 
improve the service tea may be served 
hetween stops by maidenly conductors. 
The street car men have the right fighting 
spirit. Instead of bemoaning the in- 
roads which the motor car has made 
upon their business they are putting their 
thinking caps to work on how best to 
combat it and the only answer is the one 
they make: improve our service. This 
will bring home the bacon. 
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HE conservative head of the Penn- 

sylvania Railroad, General W. W. 
Atterbury, spoke plainly and understand- 
ingly about credit and its much needed 
partnership with the railroads for the 
benefit of the radio audience which listens 
inon the Halsey Stuart & Company hour. 
The General put over some very plausible 
arguments. He told of the $25,000,000,- 
000 which the public has invested in our 
railroads alone; quite a sum of capital, 
and that huge amount measured the 
people’s degree of confidence in these 
properties. Indirectly this confidence is 
credit, for it provides the roads with 
the means to finance expansion. As 
long as the public does not limit the 
ability of the railroads by regulatory and 
legislative authority there is no limit to 
the extension of their usefulness. Given 
the right to earn a fair return on the 
capital the public invests in their projects, 
the railroads will be in a position to 
provide an excellent return on the credit 
extended them. Everyone will agree 
with the General that confidence meas- 
ures the credit of not only his industry 
but all of them. Halsey Stuart & Com- 
pany spend $300,000 a year on radio ad- 
vertising to make the public bond minded 
in their investments. Such talks as Gen- 
eral Atterbury’s makes this expenditure 
profitable. 








YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


TU eRE have recently been nu- 

merous cases where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
Tue Financtan Wortp after they 
hal moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 


All complaints of this kind would 
be avoided if subscribers took the 
few minutes necessary to send us a 
notice of their change of address at 
least one week before they wish the 
change to take effect. When doing 
this be sure to give the old address as 
well as the new one. 


—H. L. Vonverteira 
Circulation Manager. 
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SOUND CORPORATE FINANCING 








CME manufactures a diversi- LSS . 
fied line of steel specialties ie Tac r 
and is the largest producer in TS a Pere 
the United States of hoop steel, 
both hot and cold rolled, for of hot and cold rolled strip steel for 


barrels, boxes, tubs, etc., as well general manufacturing purposes. The 
as an important manufacturer business was founded 50 years ago. 


Acme Steel Company 


EW concerns in any line of business have as dis- 

tinguished a financial record as Acme. For 50 
years this Company has earned a net profit in every 
year. For more than 3oyears, without interruption, it 
has paid cash dividends on its common stock. In Feb- 
tuary, 1929 the Company paid a 50% stock dividend. 
The present cash dividend rate is $4 per annum. 














Founded with an original capital of $10,000, its 
present net worth of over eight and one-half million 
dollars represents practically in its entirety earnings 
retained in the business. 

We became identified with this business in 1928 
through the underwriting and offering to the public, 

‘ with associates, of a substancial block of the Com- 
pany’s stock simultaneously with its listing on the 
Chicago Stock Exchange and the New York Curb. 


Descriptive Circular on Request 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine St., New York + 100 So. La Salle St., Chicago 



































| “Reliable Investment Counsel 


HOW TO CHOOSE AND USE IT” 
2 HE selection of reliable investment counsel should be the first step 
Ere\,. taken by the average man or woman with money toinvest. We have 


RELIABLE prepared an illustrated booklet explaining why this is true, and outlining 
INVESTMENT the functions of an investment banker. It also pictures the tremendous 
COUNSEL future of the electric light and power industry—the investment field 


in which we have specialized since 1914. Write, without obligation, for 
this booklet and our list of current offerings. 


R. E. WILSEY & COMPANY 
Incorporated 
New York Investment Securities Los Angeles 
1216 State Bank Building 
Chicago 


























[ POSITION OF THE BOND MARKET 


Earnings 4 The Outlook for Various Classes of Bonds 


; 4A Bond Movements of the Week Analyzed 
may have little effect upon 


day to day fluctuation but 
are an important item gov- THE WEEK IN BONDS 
erning market values over a Pc A __,_ Jan Feb Mar Ape Mas Jun’ uly Aug Sep Ort Nov ie 








peer cece LI) = (929F7 
Consult our Statistical De- Wii fi | | 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for Edited by GEORGE H. DIMON 


HE uninterrupted advance in bond The sharp drop in time money rates 
100 Share Units . pei: 


prices over the past two weeks and 7144 @ 7% against the 914 per cent 
the convention of the Investment Bankers which was quoted only a few weeks ago, 
7 ia , Association of America now in session at is probably the most significant evidence 
” ac ales Sk i ei Quebec have brought the long neglected of the trend. This decline has brought 
; g- st bond market back into the headlines the spread between commercial paper 
Market Letter K14 once more. A number of explanations rates and time money quotations down 
have been advanced for the turn in the to approximately 1 per cent, in sharp 
trend of the bond market, one of the contrast to the spread of 4 per cent 
(HisHoLm & (HAPMAN most interesting being the theory that which existed at one time in the current 
Reuibere Mew Werk Stodk Recheuse investment trusts, particularly those year. THE FINANCIAL Worvp directed 
Members New York Curb Exchange with large issues of preferred stock out- attention to the artificiality of this high 
standing upon which dividends must be premium for time loans on stock exchange 
52 Broadway, New York paid, have ceased to ignore bonds as an collateral, which must be regarded as 
saemematiesncenimatal investment medium and have been mak- being at least as safe as commercial 
Widener Bldg., Philadelphia ing purchases to assure the necessary in- paper, and predicted that it could not 
Welaphenes Rhsenheuss 6657 come. The president of one large trust long exist. 
recently stated that his company has The current strength in bonds has 
. been purchasing bonds on the belief been attributed in some quarters to dis- 
United Founders that they offer not only attractive yield gruntled stock investors, with losses 
but also appreciation possibilities under realized in the recent stock market break, 
( 4 prevailing conditions. The motive be- turning to fixed income-bearing secuti- 
orporation hind whatever investment trust buying ties. While a certain amount of this 
has been coming into the market may, in type of purchase has no doubt been 
$25 000.000 all probability, be traced in most cases made, we are inclined to discount its 
? ’ to change in viewpoints caused by the importance as a factor of any significant 
Seven months ago recent drop in call money rates. While degree of permanency, and to believe 
$2 50,000,000 rates for demand loans advanced again that the general preference of the invest- 
with the heavy mid-month credit requi- ing public for equities is too deep rooted 
Today sitions, evidence has been multiplying that to be shaken by any such general decline 
Since March, 1929, the Cash the present trend of money rates is down- in stock prices as that which recently 
: ‘ ward. Thisis, of course, thefundamental occurred. 
and Investments of this affiliate reason for the recent strength in bonds. It therefore does not seem reasonable 
of the 


American Founders Group | NEW BOND OFFERINGS FOR THE WEEK 


4 (New offerings aggregating less 
have increased 1,000% than $1,000,000 are not included) 



































Amount Price Yield 
Name of Issue Offered or Basis "0 
Ww Boteimere. Md., 4s PONS age Re al 1933-48 $4,037,000... 4.50-4.30 
x McCo rontenac o., Ltd., first mtge.* 

oo eukengee (aera ane pe iad ai ep an a 1949 7,500,000 100 6.00 

at the market Montana-Dakota Power Co., first mtge. 5 4s. 1,000,000 = 98 5.95 
New York Central R. R., equip. tr., 4 %s "1930-44 10,200,900 sae 6.00-5.22 
Puget Sound Pr. & Li hi _— first & ref. 5 ys ‘‘A’’, 1949 8,000,000 97 3, aed 
: i Texas Corp., conv. deb. 1944 100,000,000 98 }2 a4 
Circular FW-1 on request Waldorf-Astoria, first iy leasehold 7s 11,000,000 103 6. 


‘BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 


called for less than $i0,000 are not included) Amount Call Date 
unter, att Name of Issue Price Payable 


Ret. R. R. of France, ext. 78... ......cccccccces 1954 $138,000 100 Nov. 1, 1929 


Greyhound Lines, inc., 2 equip. tr. 6s 2 31,000 ... Oct. 19, ia 

Sneeats CEIMRS, Ws), MITE GE... 62. os ecccrerecees 1936, 19,000 102 Nov. I. 102 

etcner Hocking Coal Co., first ghee reaamecennten 1932 12,000 105 Jan. 1, 1% 

Junior League of the City of New York, Inc., ’ 1929 

I SSeS Se a Sere 1939 ° Entire 100 Nov. |, 1929 

ncorporated Mont canis metanios a 06.. mage tg ‘ , 43,500 100 Dec. |, 

’ ; Nationa ubber achinery Co., first mtge. n 

551 Fifth Ave. New York CUS Se ans es a See 1943 adios = a. ' ire 

> Hi ¥ New Orleans Cotton Exchange, 2nd mtge. 6s. ....1940 13, e's oe? 9 

MUR ray Hill 6672-8091 Panama, Rep. ‘een ~~ 5s ae MESS os . 1963 68,000 100 Novy. I», 92 
: : Pan American Petroleum ransport Co., 7 . 
— — Mail for Circular F.W.-1 —— first lien ye OR ESS | pep reap A bose Hyer = ae 
P , Cit mtge ’ : ‘ 
To Hunter, Platt & Pletcher, Inc. fouls Estate Co. nist 61% cuakucensnauctic 1930-41 Entire 102 Nov. 

551- 5th Ave., N. Y. C. 


100 % Nov. 
1930-31 Entire 1090 Nov 


. 929 
chi neeeaehann eens Woods Realty Co., first ie hee a gee Oro as 1938 12,500 103 Nov. 15, 1 
—— 
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CITIES SERVICE COMPANY 


To the holders of the Non-Detachable Common Stock Purchase Warrants 
attached to the Cities Service Company 5% Gold Debentures due 1963:— 


Cities Service Company is offering to each Common stockholder of record November 7, 
1929, the right to purchase one share of Common Stock at $45 per share for each ten shares 
registered in his name. 


Under the terms of the Indenture dated November 1, 1928, between Cities Service Com- 
pany and Central Union Trust Company (now the Central Hanover Bank and Trust Company) 
of New York, under which the above Debentures and Stock Purchase Warrants were issued, 
the holders may exercise their Warrants by presenting them, and thirty days thereafter must 
pay for the shares of Common Stock called for by the Warrants. Thus they do not become 
stockholders of record until thirty days after the presentation of their Warrants. 


In this instance, however, holders of the above Debentures are afforded the opportunity 
of becoming stockholders of record, through the exercise of the Warrants, without waiting for 
the expiration of the thirty day period after presentation of the Warrants, as provided therein. 
Accordingly, a holder of the above Debentures, if he desires to take advantage of this offer, 
may present his Warrant at any time between October 16, 1929 and the close of business on 
November 4, 1929, and accompany such presentation by payment in cash for the shares of 
Common Stock called for by the Warrant; and thereupon, upon such presentation and pay- 
ment, he will become a stockholder of record by November 7, 1929, so that he will be entitled 
to exercise the Rights being offered to Common stockholders. 


However, the shares issued through such exercise of the Stock Purchase Warrants will 
not be delivered until thirty days after the presentation of the Stock Purchase Warrants, but 
Debenture holders will receive the right to subscribe for the new stock and will also receive the 
December 1, 1929 dividend on the stock issued through the exercise of their Debenture Stock 


urchase Warr . 
Purcha oe CITIES SERVICE COMPANY 


By Henry L. DouHerty, President. 
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CITIES SERVICE COMPANY 


To the holders of the Non-Detachable Common Stock Purchase Warrants 
attached to the Cities Service Company 5% Gold Debentures due 1969:— 


Cities Service Company is offering to each Common stockholder of record November 7, 
1929, the right to purchase one share of Common Stock at $45 per share for each ten shares 
registered in his name. 

Under the terms of the Indenture dated March 1, 1929, between Cities Service Company 
and The Equitable Trust Company of New York, under which the above Debentures and Stock 
Purchase Warrants were issued, the holders may exercise their Warrants by presenting them, 
and thirty days thereafter must pay for the shares of Common Stock called for by the War- 
rants. Thus they do not become stockholders of record until thirty days after the presentation 
of their Warrants. 


In this instance, however, holders of the above Debentures are afforded the opportunity 
of becoming stockholders of record, through the exercise of the Warrants, without waiting for 
the expiration of the thirty day period after presentation of the Warrants, as provided therein. 
Accordingly, a holder of the above Debentures, if he desires to take advantage of this offer, 
may present his Warrant at any time between October 16, 1929 and the close of business on 
November 4, 1929, and accompany such presentation by payment in cash for the shares of 
Common Stock called for by the Warrant; and thereupon, upon such presentation and pay- 
ment, he will become a stockholder of record by November 7, 1929, so that he will be entitled 
to exercise the Rights being offered to Common stockholders. 


However, the shares issued through such exercise of the Stock Purchase Warrants will 
not be delivered until thirty days after the presentation of the Stock Purchase Warrants, but 
Debenture holders will receive the right to subscribe for the new stock and will also receive the 
December 1, 1929 dividend on the stock issued through the exercise of their Debenture Stock 


Purchase Warrants. CITIES SERVICE COMPANY 


By Henry L. DoHERTY, President. 
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Accounts 
Carried 


on 


Conservative 
Margin 


-MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 


2112 Broadway, Cor. 74th St., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
; 5 East 44th St., N.Y. 


New Brunswick, N. J. 


























Gray & 
Wilmerding 


5 Nassau St., New York 


\ 


Branch Offices: 
BOSTON HOUSTON 
‘ BIRMINGHAM “ ATLANTA 
WINSTON-SALEM 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Exchange 


Direct Wires — Buffalo, Chicago 
Grand Rapids, Philadelphia 























James E. Bennett 
soxos & Co, 


BONDS SUGAR 
COTTON RUBBER 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 
ry ———— 
BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 


Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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GENERAL MERCHANDISE: 1929 





Ns] 


1929 1928 


cite 
Cc 
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American Department Stores... . 
a. iC & | 2 eae 
CS ee 
i" 3 > & ees 
Interstate Dept. Stores : 
Kresge (S. 8S.) 

5: | aN Eee en pei 
ee 2 
McLellan Stores............... 
Metropolitan Chain Stores 
ney __ {SSR eae 
LT SE Se 
National Bellas Hess 

Neisner B 

8 Ss ee 
dl AC i = 
eae 36, 
Shepard Stores............. 

Silver (Issac) & Brothers...... 
Spiegel May Stern : 
DUI eee bee 5% kc iyo a.o.e 22,253 2: 


GROCERIES: 

Amorioan Stores. ... 6... 00.0660 
Bohack (H.C.).... 

Federal Bake Shops............ 345 
{First National Stores .......... 25,945 
Grand Union 

§Jewel Tea 

Kroger Grocery & Baking....... - 
MecMarr Stores 

eS be a eee 
Pender (David) 

Reeves (Daniel) 

a ene 


RESTAURANTS: 

Childs 

Exchange Buffet 

INR AEB) s . oo sien s.0 00.0 0. 
eo ee 


500 
1,281 
1,323 


DRUGS: 


Crown Drug Stores 
Peoples Drug Stores............ 
Walgren Drug Stores........... 


CLOTHING: 
Consolidated Retail Stores....... 
See es 
SND oso pic 6-5 wees ecw e wiw ore 
PI BINION 5 55a: sis wv sniw.0 mone 
National Family Stores 
Sally Frocks 


SHOES: 
Berland Shoe. . 
Edison Brothers 
Kinney (G. R.) 
Melville Shoe 


1.260 
3,926 


MISCELLANEOUS: ° 


Bauman, (Ludwig).... 
Davega Sport Shops 
Fanny Farmer (Candy) 
Morrison Electrical Supply 
National Shirt Shops 
Sterchi Stores 

Western Auto Supply 


* Decrease 


+ 5 mos, end Sept. 30. x 8 mos. 


10,493 


18,339 





7,268 3,784 
486 

10,297 

33,725 

13,630 


— 
—_ hs 
NNW 


Maint woe woN Ree 


nN 
OARS ANS HS 20 Ste 90 Go to 


NSLSDHWNMNANNSM = CSS 
NPAT UINARIUFARSOSA UR OW Fo 


1,126 

511 
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104,66 
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20,405 
$2,595 
11,772 
11,811 


22 285 


tr 


11,498 


13 mos. to Sept. 28 and 6 mos. to Sept. 28 
§ 8 weeks to Sept. 7 and 36 weeks to Sept. 7. 








to expect the restoration of the bond 
market to its former general popularity, 
or any great renewal of demand by the 
small investor. However, as soon as 
it becomes apparent that loans on stock 
exchange collateral are not going to bring 
in as high a net return as sound bonds 
over a period of significant length, there 
is certain to be shifting of funds on a 
large scale from collateral loans to the 
bond market. Investment trusts and 
other institutions, corporations, and 
wealthy individual investors will move 
quickly to the more profitable field for 
the employment of their funds as soon as 
they see ‘‘the handwriting upon the wall.” 
As a number of indications now point in 
the direction of easier money rates, a 
substantial amount of this shifting will 
probably take place in the near future. 
A continuance of the upward trend of 
bonds at least until prior to the holiday 
season would not be surprising, and sub- 
sequent developments will determine the 
probable trend thereafter. 


SPECIALTY STOCKS 











continued from page 580 








derived from new business. For this 
purpose a highly trained research staff is 
maintained which is constantly engaged 
in making surveys of plants for the 
purpose of determining profitable means 
for the employment of counting devices. 
These surveys are usually made without 
charge, for the uses discovered very often 
have a broad application. Several new 
adaptations of the counting principle 
have recently been developed which, will 
not be applied until next year. 
The merger of the two companies t0 
form Veeder-Root has proven to be @ 
strategic method of eliminating the only 
important competition in the field and 
has also enabled the introduction of 
operating economies and the elimination 
of duplicate effort. Earnings of the 
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consolidated compary for the first eight 
months of its existence from May 1, 
1928, to December 1, 1929, were at the 
annual rate of $3.90 a share on the 75,500 
shares of no par common stock out- 
standing; but during the last three 
months of that year after the plants 
had been coordinated earnings were in- 
ereased to the annual rate of $4.70 a 
share. In reflecting an improved margin 
of profit, earnings for the first eight 
months of 1929 were equivalent to the 
annual rate of $5.25 a share and recent 
reports indicate that earnings for the 
full year may approach $6 a share. 
Assuming the company earns but $5 a 
share for 1929, the stock would be earn- 
ing better than 10 per cent of its current 
market price of $46 a share on the New 
York Curb. 


The first consolidated balance sheet 
of the eombined companies, issued 
December 31, 1928, reflected the sound 
basis on which the constituent companies 
were established. Current assets of 
which $360,000 represented eash and 
marketable securities totaled $906,503, 
as compared with current liabilities of 
$38,879, in ratio of more than 23 to 1. 
Inventory is carried at the low figure of 
$360,602, thus indicating an annual 
turnover of merchandise of over six 


times on the basis of $2,000,000 sales. | 


Marketable securities of $330,000 are 
earried at cost, but as they include in- 
vestments in many sound common 
stocks, the market value is very much in 
excess of this figure. Goodwill, patents 
and trademarks are included in the 
balance sheet at $1,420 as compared 
with an appraised valuation of this item 
of not less than $509,585. The company 
has no outstanding funded debt or pre- 
ferred stock senior to the 75,500 shares 
of no par common stock, on which 
dividends at the annual rate of $2.50 a 
share are being paid. 











Anaconda Copper Mining Co. 


Analyzed in our latest Weexty Review 


Copy FW-127 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 

















Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


VICK CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 


$ 


oe CO SEO Orrell 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 


Stock Exchanges and New York 
Curb Exchange 


230 Park Ave. 
New York 


New York 
j Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


In viewing. the immediate future for 
Veeder-Root it is interesting to note 
that the importance and value of count- 
ing and measuring devices has only re- 
cently become widely recognized as a 
result of the broad application of cost 
accounting practices. The strategic po- 
sition of the company as the only im- 
portant manufacturer of accurate devices 
to fill the urgent need assures it of con- 
stant expansion in its volume of business 
with a corresponding increase in future 
profits. The stock, while somewhat un- 
seasoned, affords interesting possibilities 
for long term holding. 


115 Broadway 












































ATLANTIC and PACIFIC 
INTERNATIONAL CORPORATION 


A General Management Investment Trust 
4 Mares Consonipatep MaANuFractur- of Wide Scope 
ING, since its establishment in 1922 for 
developing a patented process for mould- 
ing paper pulp, has become a large manu- 
facturer of cushion egg case flats which 
are used in packing eggs for shipment 
and storage. Beeause of the growing 


Progress and development of the world is 
continuous. The capable management and 
broad powers of this trust permit it to 


lnuad Ge sc ee as ee ae participate in the profits resulting from this 
would reduce the breakage of eggs in progress. — 
'ransit to a minimum, the company has 


found it advantageous to specialize in Details and Circular W-3 on Request 
the manufacture of its ‘‘Hold-tite” 


pee flats. At the present time over h Cc 
) per cent of all eggs shipped in the : : mpan 
“an States and Canada are packed in Harrison, Smith & oO Pp y 
Mapes flats. ‘ 

4 ; es , ss NEW YORK AND PHILADELPHIA 
; age economy in the use of ‘‘ Hold-tite emener SCSLAMCED 
ats, which sell for only 50 cents more a 

LOCUST STREET 

thousand than other good flats, was ae ADELPHIA 
illustrated in a survey made of packing 
methods during the past year. Out of : 
the 22,000 ears of eggs shipped in 1928, | Loaanes=asssssm 


°CTOBER 23. 1929 587 


63 WALL STREET 
NEW YORK 









































R. C. MAHON 
COMPANY 


The R. C. Mahon Company is 
equipped to manufacture fully 50% 
of the products that go into the con- 
struction of a modern industrial plant. 


hd 


The Company also specializes in the 
design, construction and installation 
of special equipment to meet the par- 
ticular buifding requirements of lead- 
ing manufacturers. The management's 
ability to grasp the manufacturer's 
problem and to give it concrete so- 
lution, regardless of the immensiy of 
the undertaking, has won the con- 
fidence of the largest industrial or- 
ganizations of the country. 


4 4 
We have prepared an analysis dis- 
cussing the position and prospects of 


the convertible preferred stock. Listed 
on the Detroit Stock Exchange. 


Send for Analysis FW-111 


H.W. NOBLE & CO. 


The Oldest House in Michigan 


Members 
New York Stock Exchange 


Detroit Stock Exchange 


New York Curb (Associate) 


Dime Bank Building 


DETROIT 
Lansing Flint 























“Aviation 
Statistics” 


This is the title of a 
booklet which we have 
ready for distribution. It 
summarizes trends and 
facts in the development 
of aviation. Anyone in- 
terested in this subject 
will find it very useful. 


Ask for Booklet FWO-18 


JACKSON, STORER 
& SCHWAB 


Members Boston Stock Exchange 
24 Federal Street, Boston 


50 William St., New York 



































3,821,250 cases of eggs packed with 
Mapes flats showed a breakage of 0.42 
per cent; 1,831,618 cases packed with 
standard strawboard flats showed a 
breakage of 4.43 per cent; and 205,181 
cases using ordinary flats suffered a 
breakage of 8.04 per cent. Because of 
the negligible losses from the use of 
Mapes flats certain of the large steam- 
ship companies require that all ship- 
ments of eggs use these flats and there 
has also been agitation among the rail- 
road companies to levy a penalty of 
higher freight rates on shippers who 
persist in using the older type of flats. 
In the past, egg breakage in transit has 
been a tremendous expense to the rail- 
roads as they accept the risks of deliver- 
ing all shipments in the same condition 
as received and must therefore employ 
hundreds of men to repack all: cases 
where there is evidence of breakage, 
making good for the loss. 








EARNING PROSPECTS 





In spite of the egg shortage this year 
of some 1,500,000 cases, which eliminates 
the demand for some 20,000,000 flats, 
as a result of high poultry prices, the 
company distributed 181,925,750 flats 
in the first half of the current year as 
compared with 175 252,000 flats in the 


| same period of 1928, or an increase of 


over 4 per cent. Meanwhile earnings 
for the six months ended June 30 were 
equivalent to $3.63 a share as compared 
with $4.06 for the full year of 1928, 
indicating an improved margin of profit 
on increased production. The most 
recent statement available for the eight 
months ended August 31 disclosed earn- 
ings equal to $4.14 a share on the 120,000 
shares of no par common stock which 
represents the company’s sole capitaliza- 
tion, there being no bonds or preferred 
stock authorized or outstanding. It has 
recently been estimated that earnings 
for the full year will run between $5 
and $6 a share. On basis of $5 a share 
earnings the stock would be earning 
close to 11 per cent of its current market 
price of $42 a share on the New York 
Curb. 

The balance sheet issued on June 30, 
1929, disclosed a strong financial position 
with total current assets of $499,978 in- 
cluding cash and call loans of $418,473, 
as compared with current liabilities of 
$153,774 of which $106,749 represented 
a reserve for Federal and local taxes. 
On the basis of inventory carried at 
$33,977 and annual sales of around 
$2,000,000 the company enjoys a turn- 
over of its merchandise sixty times each 
year. Patents, licenses and good will 
are carried at the nominal figure of 
$62,862 which appears conservative when 
consideration is given to the fact that the 
company controls the basic patents on 
moulded pulp products. 

Recent reports indicate that an upward 
revision of the present annual dividend 
rate of $2 a share on the common stock 
is being considered. The company paid 


| an extra dividend of 50 cents on July 1, 
| 1929, and another similar extra dividend 


is expected on January 1, 1930, or the 
annual rate may be advanced to $3 a 
share. On the basis of a $3 annual 
dividend the stock would afford a yield 
of over 7 per cent. 

A substantial order recently received 
from Russia opens a market which has 


been previously unexploited. Both Russia |- 


and China ship large quantities of eggs 








$12.25 a Share 


Subject to Market Changes 


We Recommend 


RAILROAD SHARES 
CORPORATION 


Common Stock 
No Par Value 
as an outstanding Investment 
Trust Fund investment. 

Secured by ownership of 
securities of 54 leading Rail- 
road Corporations and of cor- 
porations doing a substantial 
portion of their business with 
such railroad systems. 

The Corporation is restricted 
by vote to invest not over 10° 
of its assets in the securities of 
any one company. 

Railroad stocks according to 
the best financial analysts are 
among the UNDERVALUED 
securities of today. 

Listed on the Chicago Stock 
Exchange. 


Full details on application 


Earl |. Custin & Co. 


Investment Securities 
39 S. LaSalle Street 
CHICAGO 


————SS 


Our 
Stock Advisory 
Department 


Under Personal Supervision of 
WALTER THOMPSON, Jr. 














Invites inquiries from busi- 
ness men regarding the cur- 
rent economic situation. 
Definite recommendations 
will be made upon request. 


Out - of -Town 
Traders 


are afforded expeditious and 
efficient service. Consulta- 
tion is invited regarding con- 
servative marginal accounts. 














Stock Letter on Request 


NEWMAN BROS. 
& WORMS 


MEMBERS 
New York Stock Exchange and all 
other important exchanges. 


25 Broad Street New York 


——— 
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This issue does not represent new financing 


Allied International Investing Corporation 
$3 Convertible Preferred Stock 


Common Stock 


The $3 Convertible Preferred Stock is preferred over the Common Stock as to dividends at the annual rate of $3 a share, cumulative from 
November I, 1929, and as to assets in the event of liquidation to the extent of $50 a share and accrued and unpaid dividends; is re- 
deemable at any time, as a whole or in part, on 45 days’ notice, at $55 and accrued dividends; and is non-voting, except 
when dividends are in default for 4 dividend periods, and except that the consent of holders of at least 
24 of this class of stock is required for any change in preferences or rights thereof or 
authorization of any class of stock having priority over this class of stock. 
Dividends are payable quarterly on the first days of Febru- 
ary, May, August and November of each year. 


The $3 Convertible Preferred shares are convertible into 124 shares of Common Stock until November 1, 1931; into 114 shares until November 1, 


1933; and thereafter into 1 share of Common Stock. The conversion privilege may be exercised at any time up to and includ- 
ing the tenth day prior to the date fixed for redemption thereof. Provision is made designed to protect the 
conversion privilege against dilution. 


Transfer Agent: Registrar: 
GUARANTY TRUsT CoMPANY OF NEW YORK THE New York Trust CoMPANY 


HISTORY AND Allied International Investing Corporation was incorporated under the laws of the State of Delaware in 
BUSINESS: April, 1927, for the purpose of extending to American capital the opportunity of participating in diversified 

investments throughout the world, including America, wherever and whenever the most advantageous 
conditions, may present themselves. The Directors have declared that it is the policy of the Corporation to carefully diversify 
investments both as to type and geographical location, and not to acquire securities for the specific purpose of obtaining con- 
trol of the. management of corporations. 


MANAGEMENT: The Directors are Messrs. C. E. Ames and R. W. Kean of Kean, Taylor & Co.; Kent Bromley; J. C. 


Luitweiler of Baker, Kellogg & Co., Inc.; W. F. Stafford of O’Brian, Potter & Stafford; and Dr. A. F. 
van Hall of H. Ovens & Zonen, Amsterdam, Holland. 


CAPITALIZATION: The capitalization as of August 31, 1920, after giving effect to reclassification, follows: 


Authorized Outstanding 
$3 Convertible Preferred Stock (No par value)............ 100,000 shares 63,152 shares 
Cammeen Stock (No par vale). .... ~~... 05-6 cc ccce cece *500,000 shares 94,728 shares 


*Of this amount 150,000 shares are reserved for conversion of the $3 Convertible Preferred Stock. The Directors and their 
associates hold an option to purchase all or any part of 50,000 shares of Common Stock at $23 per share to May 1, 1932. 


EARNINGS: The Income Accounts since commencement of business are shown below: 





8 Months’ Period Year Ended 8 Months’ Period Ended 

Income: Ended August 31, 1929 December 31, 1928 December 31, 1927 

Interest and Dividends..................$207,856.84 $152,775.66 $43,536.34 

Profits Realized on Sale of Securities. ..... 123,991.74 105,405.68 22,862.22 

$331,848.58 $258,181.34 $66,398.56 

Expenses: 

Interest Paid or Accrued....... $26,282.37 $25,973.84 $15,166.10 

General and Administrative.... 4,852.30 5,548.13 2,146.35 

Provision for Taxes.......... 42,000.00 73,134.67 28,800.00 60,321.97 5,100.00 22,412.45 

Net Income for Period................... $258,713.91 $197,859.37 $43,986.11 


The above Net Income, aggregating $500,559.39 for the 2%% years’ period since the commencement of business, together with 
Unrealized Profits of $511,085.86 on securities still retained, is equivalent to an annual rate of 20.05% on the $2,162,486 
average amount of capital and paid in surplus during the period. Assuming that the $3 Convertible Preferred Stock and 
Common Stock had been outstanding from the time of organization, in lieu of the Participating Preference Stock and De- 
ferred Stock, and in the same ratio in which changes have been made, these earnings are equivalent to 3.42 times the dividend 
requirements on the average amount of $3 Convertible Preferred Stock, and to $4.81 per share per annum on the average 
amount of Common Stock which would have been outstanding. 


PORTFOLIO: On August 31, 1929, the portfolio contained 184 different securities. Of the total market value, 844% were 
bonds, and 814% stocks, spread over 22 countries. Cash, Call Loans and Arbitrages constituted 1014%. 
Practically all bonds were long term foreign dollar bonds payable in New York, and practically all stocks were common or 
participating shares. About 8634% of all investments were officially listed securities, and the remainder were readily market- 
able. The largest investment in any one company was 314% and the largest in any one country, United States, was 47%. 
Substantial amounts of these Stocks have been placed for investment in Holland and Switzerland, 
Temporary listing of these Stocks on a when, as and if issued basis has been approved by the New York 
Curb Exchange. 


Price at the Market 


Kean, Taylor & Co. Baker, Kellogg & Co., Inc. 
O’Brian Potter & Stafford 


















































































Still growing...up 38% 








growing. 


receive full details. 





Name 


On E of the hall-marks of a good investment is 
that the corporation back of the securities keeps 


Continuous, sound growtl: and expansion has 
characterized the development of the largest 
company of its kind in the financial field. 


Its volume of business for the first eight months 
of 1929, compared with a similar period of 1928, 
shows an increase of 38%. 


We recommend the Preferred and Common 
Stock units of this company for investment to 
yield a good income. Use the coupon below to 


CLARENCE HODSON & COMPANY 


165 BROADWAY, NewYork ESTABLISHED 1893 








Address 





















































PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK 


BOUGHT—SOLD—QUOTED 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 























PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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shite ftir nS 


ANY stocks should make new 
high records within the next 
few months. Will you hold 
them? 


This week’s issue of The Business 
Economic Digest lists a group of 
stocks which, according to Gage P. 
Wright sfamous Weighted Average 
of authorities’ opinions offer great- 
est profit-making opportunities. 


Copy of this week’s Ligest sent 
free on request—use the coupon. 














Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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Bank and 
Insurance 


Stocks 


Inquiries Invited 


Paul Bauer @ Co. | 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitchall 4920 























to the United States each year, using 
century old packing methods. The com. 
pany is also expanding its field of opera- 
tions to produce other items of moulded 
paper including half-dozen and dozen 
size cartons for the retail distribution 
of eggs. A moulded paper pie plate has 
been recently developed which has 
many superior advantages to the Die 
plate in current use, and it is expected 
that the company will in time serve 
the baking industry as it now serves the 
egg distributors. The fact that the 
company’s principal product has aided 
in the solution of the troublesome 
problem of economically transporting 
eggs justifies its present existence and 
suggests interesting possibilities as jt 
further develops its patented process, 
The stock, while still passing through the 
seasoning process, presents an oppor- 
tunity for profit as its market price be. 
comes better adjusted to prospective 
earnings. 
AAA 


This analysis is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well diversified list. 
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share of 7 per cent preferred stock as 
compared wjth 6 cents per share of com- 
mon stock for the year ended June 30, 
1929. Prices in the East were recently 
reduced 20 cents to 30 cents per barrel, 
the most drastic reduction in recent 
years, and in the Midwest 25 cents to 
30 cents. During the twelve months re- 
ported, prices have been reduced 25 cents 
a barrel in the Southwest. Foreign 
cement continues to have a serious ad- 
verse effect on the domestic industry. 


Remington Rand 4 “*C” 


Earnings for the year ended May 31, 
1930, should exceed $4.50 a share. It is 
generally expected the company will have 
important announcements to make about 
the first of the year in regard to new de- 
vices and improvements in its office 
appliance products that should help earn- 
ings. Common stock attained new high 
prices during the past week, but even at 
present levels it is selling on a distinctly 
cheaper price-earnings basis than any of 
the other office equipment companies. 


Telautograph 4 “A” 


Completion of retirement of the com- 
pany’s 7,500 shares of 7 per cent pre 
ferred stock results in an annual saving 
of common share earnings of about 23 
cents per share. An issue of 228,730 
shares of common stock now constitutes 
the company’s total capitalization. 


Wabash 4 “B” 


Despite very heavy maintenance expense 
the road is able to show earnings at the 
rate of about $8 per share of common. 
Uncertainty of Supreme Court decisio2 
on back dividends on preferred stock 
probably accounts for the comparatively 
low basis on which the common stock sells 
as compared with current earning pow’ 
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COMMERCE 
WOULD PAY 
FORTHE 


DaNAMA 
CANAL 


“Ti Days 


Inlessthan one hundred years 
Chicago has grown from a 
trading post to the world’s 
fourth largest city withcom- 
merce averaging a billion 
dollars every month... Lo- 
cated near the geographic 
centers of industry and popu- 
lation, Metropolitan Chi- 
cago offers a marketing op- 
portunity shared by no other 
similar area in the country. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street, Chicago 


Supplying Electricity and Gas to 6,000 
— miles, including the M crapli 








|. Chicago is growing. 











BY MAIL 


@ More than half our 
clients do their investing 
by mail. 

@ We like to talk with 
our clients occasionally 


to keep in touch with 
their investment needs. 


SE Vee «SC 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


: C.M. KEYS & CO. 


D Established 1911 
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LLIED POWER & LIGHT is an in- 

vestment and 
pany operating in the publie utility field. 
It is estimated that fully 50 per cent of its 
revenues are derived from its construc- 
tion and management activities, the bal- 
ance being received from dividends, inter- 
est and profits on sale of securities. 
Because of this diversity in source of 
income the liquidating value of $45 per 
share of common as of June 30, 1929, 
cannot be taken as a sole measure of its 
reasonable market value. 

Supervisory service is rendered to more 
than twenty-one public utility com- 
panies and the engineering subsidiary has 
important contracts with a number of 
large industrial concerns, including Amer- 
ican Cyanamid and Republic Iron & 
Steel. Affiliations with such important 
utility groups as Commonwealth & 
Southern, Niagara Hudson Power and 
United Corporation indicate a wide field 
of expansion along these lines. 

Allied’s principal security holdings are 
in Commonwealth & Southern, in which it 
is said to own approximately 3,000,000 
shares of the common and 1,000,000 of the 
perpetual option warrants giving the 
right to purchase common at $30. In 
addition smaller commitments are held 
in American Superpower, Niagara Hud- 
son Power, United Corporation and 
United Gas Improvement. 

The capital structure consists of 150,000 
shares of $5 preferred, 100,000 shares of 
$3 preferred and 1,350,000 shares of 
common. United Corporation is reported 
to own about 26 per cent of the last named 
issue. 

Allied Power & Light was organized in 
May, 1928, and did not begin to reveal its 
true earning power until this year. It is 
estimated that earnings are currently 


.| running at a rate of better than $5 per 


share of common, with indications of 
$4.50 or more for 1929 and an increase 
in 1930 to nearly $7. No dividends have 
been paid on the common, but the com- 
pany is now in position to inaugurate 
payments at any time. It is considered 
that dividends in stock of from 5 to 10 per 
cent are more likely than cash disburse- 
ments if action is taken in the near 
future. In comparison with most utility 
issues of comparable grade the current 
price around $80 is in very conservative 
ratio to present and prospective earnings 
and offers attractive possibilities for long 
pull holdings. 


A AA 


On October 11 the Massachusetts 
Department of Public Utilities disap- 
proved the plan of the Edison Electric 
Company of Boston to split its stock on 
a four-for-one basis and change the par 
value from $100 to $25. The decision 
of the commissioners, which was unani- 
mous, appears to have been based almost 
entirely on their contention that ‘due 


to the action of speculators or other inter- | 
ests, the price of its Boston Edison’s 














39 Broadway New York 
ON Lest 


stock has risen on the Boston’ Stock | 


management com- | 









Investment Counselors 
a for over a Quarter Century 





THE 
BROADER 
VIEW 


After all, the desire of 
every investor is to 
make money.... to 
have his money make 
money for him. But— 
thisdesireisunrealized 
frequently, because he 
inadvertently becomes 
a speculator and not an 
investor. His capital 
suffers damaging loss- 
es through ill-advised 


purchases. 


Being an investor does 
not mean sacrificing 
appreciation of princi- 
pal. It does mean an 
avoidance of unneces- 
sary risk. | 


If you want your capi- 
tal to be both safe and 
productive we have a 
suggestion for a 
broader view pro- 
gram that will be sent 
upon request without 
cost or obligation. 











BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Please send me a copy of the 
“Broader View Program” 
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Do You Own 
Utilities 


4 





As an investor, are you hold- 
ing Public Utility stocks? Over 
the past several years it has been 
very profitable to hold Public 
Utility Stocks because of the 
great power development in the 
country. 


Some investors now seem to have 
doubts regarding the long dis- 
tance future of the Public Utili- 
ties. Has there been anything 
to justify this changed attitude 
regarding Public Utilities? 


A comprehensive survey of the 
Public Utility situation and a 

‘ specific analysis of several lead- 
ing Public Utility companies is 
contained in the latest issue of 
McNeel’s Financial Service which 
has just been released. 


Copies of this important study 
are available free upon request 
to interested investors. The 
bulletin should prove quite help- 
ful at this uncertain period, and 
will also serve to better acquaint 
you with the character and scope 
of McNeel’s Financial Service. 
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“gy R.W. MENEEL,DIRECTOR 


of Successtul Investors” 


126 NEWBURY ST. BOSTON.MASS. 


Please send free bulletin FW-7-42 
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Frosting “sex 


The seemingly impossible desire to “eat 
your cake and have it too” is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
ee in the current issue of BOND 


Ask for BOND TALK F 


PWBrvvseXy. 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 
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Exchange to such a point that no one | 
in our judgment, viewing it from the 
standpoint of an investment on the basis 
of its earnings would find it to his ad- 
vantage to buy it.’”’ The department 
does not believe that the company would 
be justified in making any further in- 
crease in dividend disbursements at this 
time and for this reason argues that re- 
ducing the par value ‘‘ would have little, 
if any, effect in causing a wider distribu- 
tion of its stock among investors. Such 
as would occur would, in our opinion, 
be to the disadvantage of the investor.” 
The department also contended in its 
ruling that the company has not been 
sufficiently liberal in its depreciation 
policy and that the rates charged for its 
electricity are higher than they should 
be in spite of certain reductions which 
have been made from time to time. 

As a result of this report and the com- 
pany’s intention to endeavor to go ahead 
with its plans the commission has an- 
nounced, following a conference with 
Governor Allen, that it will at once under- 
take a full investigation of the company’s 
rates. It appears quite possible that 
litigation will be resorted to before the 
disputed questions can be completely 
settled. 

While a full investigation of rates, and 
of bookkeeping and other practices affect- 
ing the interests of the consuming public, 
is certainly within the scope of the com- 
mission’s authority and should be com- 
mended if there is any suspicion of un- 
wise or unfair actions or policies, it 
appears to us entirely beyond the proper 
sphere of the commission to attempt to 
pass judgment upon the valuation of the 
company’s stock in its legitimate market. 
It can well be characterized as an over- 
zealous paternalism and an infraction of 
individual rights when such a regulatory 
body attempts to say at what price indi- 
vidual investors may or may not buy or 
sell public utility securities among them- 
selves. 

AAA 


Announcement was made last week 
that security holders of Associated Gas 
& Electrie Company of record October 31 
will receive rights to subseribe at $133 
each for one $8 interest bearing allotment 
certificate of the company for each eight 
shares of stock or each $800 principal 
amount of registered convertible securi- 
ties held. The securities represented by 
the allotment certificates will be delivered 
after July 1, 1930, and will consist of 5 of 
the new split-up shares of the class A com- 
mon, 1/5 of a share of $5 dividend series 
preferred stock and 1 debenture right. 
The offering has been underwritten by 
the company’s bankers, headed by Harris, 
Forbes & Company. 

The rights are presently worth approx- 
imately $2 each, and their total value is 
expected to exceed $20,000,000. It is 
said that these rights will be extended on 
the same basis to security holders of 
General Gas & Electric and Eastern 
Utilities Investing Corporation. The 
above figures for the value of the rights 
indicate that the company will receive 
a@ minimum of new eapital of $165,250,000. 


AAA 


American Telephone & Telegraph Com- 
pany has established a few additional 
records, as evidenced in its latest report 
of earnings. Net returns for the initial 
nine months of the current year, amounted 





to $120,826,934 after all proper deduc- 
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How Can You 
Pick Right Stocks? 


According to the Midland Bank, of Cleye. 
land, 614 stocks listed on the ‘New Vork 
Stock Exchange (more than 60 per cent; 
were lower on August 21 than on Janv- 
ary 2, while 388 stocks advanced during 
that period. Which emphasizes again the 
importance of KNOWING the companies 
whose stocks you buy. Do you want expert 
advice on: 


North American Co. 
Aviation Stocks 
Goodyear; U. S. Rubber 
Virginia Car. Chem. 
Wilson & Co. Meat Pkg. 
Foreign Investments 
Niagara Hudson Pwr. 


Commercial Credit 
Moon Motor Co. 
Southern Pacific 
Loft, Inc. 

Nevada Con. Copper 
Commercial Iny. Tr, 
Ford Motor of Can, 
Dixie Gas & Utilities 
Tenn. Cop. & Chem, 
Middle West Utilities 
Stewart-Warner 


Copper & Oil Stocks 
Gold Dust Corp. 
International Hary. 
General Electric 
Vacuum Oil Radio Corp. 
Transamerica Corp. Amer. Cyanimid 
Special reports THE WALL STREET NEWS 
gave on each of the above companies recently jin 
answer to specific questions (from yearly subscribers) 
contain information of value to all stockholders, 
Check any four replies you want FREE with 


trial subscription offer below, to NEW sub. 
scribers only: 


“2 PRICE TRIAL = Next 50 Issues $1 


(Includes 4 reports checked above, 2 monthly 
Tables ‘Corporation Earnings,’ and new 
series gg Radio Reports.) 


(Samples Free on Request) 


~ WALL STREET 
NEWS 


_ Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-7, New York City 
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INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is 7.69%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 








‘Monthly 


Return 


Amount 
Invested 
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Further particulars upon request for cit- 
cular 926. Just fill out coupon. 


National Cash Credit Corp. 


40 Journal Square 
Jersey City, N-/. 
W. 


ADDRESS ....... 


Pleas. send booklet. 
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r=What Outlook, Now, For=« 
| CHAIN STORE 
STOCKS? 


@ Sound expansion continues among large-scale merchandising 
concerns. Here is the basis of sound profit-making investment — 
an industry definitely on the upgrade. All this American Se- 
curities Service pointed out before, when recommending accumu- 
lation of merchandise stocks at lower prices. 
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What’s Ahead Now, at These Prices? 


Which stocks, in view of their advance, are now too high? ; 


Which, however, will expand further and are a purchase now? 


Buy, Hold, Sell, or Exchange— 


Montgomery Ward? Drug, Inc. ? Woolworth? : 
' Schulte Retail? Gimbel Bros.? R. H. Macy? 
Asso. Dry Goods? S. S. Kresge? Kroger Grocery? 3 
First Nat’l Stores? Safeway ? Sears Roebuck? 3 


& & & oe 


gq All these chain store stocks, and several others, are analyzed in our Special 
Chain Store Report, prepared for Clients of this Service. We ourselves have 
none of these stocks to sell in any way but are security market analysts, with 
an exceptionally good record for being right. 
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| A few extra copies of this valuable Chain Store Report 
| are reserved for distribution free, as long as the 

| supply lasts. Send for your copy. 

| 
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Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building 


an New York 
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AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 


4 


Kindly send me your Special Chain Store Report, also 
a copy of booklet Making Profits in Securities, both 
free. 
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Utilities, Inc. 


offers the investor safety of principal, a liberal 
income and every prospect of enhancement 
in value, supported by the sale of water, natu- 
ral and manufactured gas and other public 
necessities serving upwards of 40 communities 
in Pennsylvania, Maryland, Virginia and West 
Virginia. 
5-Year Convertible 


6% Gold Debentures 
Traded in on New York Curb Exchange 


Price at the Market 
to yield about 6.35% 
Convertible into Participating Class A Stock 


after June 1, 1930, at the rate of 40 
shares for each $1,000 Debenture 


A Copy of “Public Service Profits” 
will be mailed upon request. 


E.R. DiGcs & Co. 


Incorporated 
Established 1914 
46 Cedar Street New York 
Chicago Kansas City S..Louis Baltimore Newark Hartford 


E. R. DIGGS & CO., INC. 


46 CEDAR ST., NEW YORK 


Please send me a copy of your booklet “Public Service Profits.” 























St. Regis Paper Company 


New Common Stock 


We have prepared a supplemental 
analysis of this Company with ref- 
erence to the position of the Common 
Stock, copies of which we shall be 
pleased to furnish upon request. 


Tooker & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 
Members Assn. of Bank Stock Dealers of N.Y. 


120 Broadway New York 


522 Fifth Avenue Tel. Rector 0060 790 Broad Street 
New York Newark 
































tions, a new high level, which compares 
with $104,517,387 for the corresponding 
period of 1928. These figures are equiy. 
alent to $9.24 per share on 13,080.57 
shares outstanding and $9.09 per share on 
an average of 11,491,476 shares, respec- 
tively. Another feather in the company’s 
hat is revealed in the amount of dividends 
declared for the third quarter as well ay 
for the nine months period. On October 
15, 1929, the company distributed to its 
stockholders $29,684,619, a record quar- 
terly disbursement. For the nine months 
period, a record total of $86,648,958 was 
passed out to shareholders, an excess of 
more than ten million dollars above the 
amount distributed in the correspond- 
ing period a year ago. 
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continued from page 574 








foreign importations have shown a severe 
falling off. 

With the recent perfection of low cost 
welding methods, this form of steel con- 
struction has become popular and build- 
ings erected under this process instead of 
riveting has risen from 43 in July of 1928 
to 65 during the present year. These 
figures do not include the construction of 
ships and bridges. 

Five years ago the wood alcohol in- 
dustry in this country reported itself in 
a sound condition. The industry as a 
whole did not maintain laboratories for 
purpose of combating competition and 
increasing the uses of its -products. In 
1925 it woke up to find that foreigners 
were producing wood alcohol synthetic- 
ally and exporting it to this country at 
a cost of around 18 cents a gallon or not 
much higher than gasoline. With con- 
ditions in this country favorable toward 
this process, plants were set up to produce 
methanol at estimated costs as low as 
four cents a gallon, and in view of the 
high motor fuel qualities which the sol- 
vent possesses, a real threat would appear 
in prospect for the oil refiners. On the 
other hand, and as further illustrating 
the highly competitive and changing 
conditions in a field of research, a labora- 
tory of one of the leading industrial chem- 
ical concerns recently announced the 
perfection of a process whereby alcohol 
could be produced from petroleum on 
a commercial basis. 

Approximately one quarter of the total 
production of grain aleohol in 1928 was 
used in anti-freeze mixtures for automo- 
biles and other industrial purposes. 
Chemists have recently developed an 
anti-freeze preparation of superior quali- 
ties known as ‘Prestone.’’ Automobile 
manufacturers have gone so far as 
especially equip their ears so that this 
mixture can be used in their radiators, 
and it promises to take over a large por 
tion of the business. 

In 1885 Chile produced approximately 
75 per cent. of the world’s requirements 
for nitrogen which is used chiefly in the 
preparation of explosives and fertilizers. 
With the development of the process for 
‘*fixation” of nitrogen from the alr, I 
portations in the United States cand 
abroad fell off sharply, and in the fiscal 
year 1928-1929 Germany alone made 
compounds containing about 800,000 
tons of nitrogen, or almost equivalent 
to the average production of Chile for 
two full years. In 1900 the proportion 
of Chile’s output to world needs fell to 


THe FIVawvectraL WoRt?P 





50 per cent, and is now less than 25 per 
cent. 

Companies engaged in the production 
of industrial chemicals are particularly 
susceptible to sudden changes in the 
demand for their products. New sub- 
stitutes are continually being discovered 
and new industrial processes are dis- 
placing the old ones in which chemicals 
were used. This tends rapidly to elim- 
inate the smaller and weaker units, leav- 
ing the few leading concerns which main- 
tain large research laboratories, and while 
the companies engaged in the manufac- 
ture of industrial chemicals numbered 
9.848 in 1914, eleven years later but 7,597 
remained in the field. <A situation has 
resulted somewhat similar to that of the 
steel industry in which very little cut- 
throat competition is in evidence and 
prices are stabilized at equitable levels. 
The prices for chemical products have 
remained very steady in the past and 
during the last five years have fluctuated 
within a range of ten per cent. 

As a basie industry, the industrial 
chemicals serve many outlets, too numer- 
ous to enumerate here, but among which 
metallurgical and mining, dye, leather, 
oil refining, rayon, paper and rubber may 
be mentioned as the more important. 
As typifying the diversity of products of 
this group, one company has an output 
of over 115 different materials and in ad- 
dition to the immediate disposition of the 
chemicals, there are many more ultimate 
uses to which they are put. The labora- 
tories of these companies are not content 
with merely keeping abreast of the times, 
but are constantly developing new prod- 
ucts, as a result of which over one-third 
of the American factory output is of goods 
entirely unknown fifty years ago. 








FUTURE PROGRESS? 





The last twenty-five years has witnessed 
an expansion of the American chemical 
industry from minor to major world im- 
portance and with 1928 production rep- 
resenting more than half of the total 
value of the world output, 94 per cent 
was consumed at home, indicating a huge 
domestie market for its products. In 
view of this tremendous advance, what 
position relative to past and future prog- 
ress does the present represent? 

In examining the accomplishments of 
chemical seience and the potentialities 
for further advancement, it is clearly 
upparent that only the surface has been 
scratched in chemical] industrial develop- 
ment. Chemical research as applied to 
the petroleum industry has made rela- 
tively little headway as compared with 
the potentialities. The huge store of 
energy in erude oil would suggest tre- 
mendous possibilities with a fuller knowl- 
edge of organic chemistry, and efforts 
are being concentrated in this direction. 
"or example, the new hydrogination 
Process of the Standard Oil Company 
(\. J.) gives an inkling of what may be 
2ecomplished. 

Within the last four years the discov- 
tty of a synthetie process for the produc- 
tion of rubber was annauneed. The de- 
velopment of this process on a commercial 
hasis Would inaugurate an industry in 
America rivaling rayon in importance. 

_ Synthetie sugar on a commercial scale 
Show a possibility; a mixture of dextrose 
from corn sirup, and levulose from golden 
tod and other plants has been prepared 
‘ving the same food value and sweetness 
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Are You Posted on 
Conversion Privileges 
and Stock Warrants? 


This book 
will guide 
you 





HOUSANDS 

of investors 
are interested in protecting their funds and 
at the same time sharing in future profits 
through the purchase of bonds and preferred 
stocks which carry conversion privileges, 
stock purchase warrants, etc. Yet relatively 
few of these investors are fully aware of 
what this rich and broad field affords. Our 
new Handbook of Profit-Sharing Securities 
lists and describes about 500 issues and gives 
their 1928-1929 market record. Mail the 
coupon today for a copy. 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


Offices in principal cities 











~ 
Please send me a copy of your Handbook of Profit-Sharing . 
Securities. ‘. 

~ 

PRMD a oo heer mr alola nw ardie wid tele SOO a Monesine ceauvauee delauew eels » 
» 

» 

Address ..... ie a rovelareras alialsleeianvislecleis urd ered aker cial ie atue Ran ew ato @ et aie ‘~ 






































Alleghany Corporation 


We have prepared an analytic 
study of this Corporation 


Send for copy F-23 


HARRISS & VOSE 


Members New York Stock Exchange 
Members New York Cotton Exchange and other leading exchanges. 


60 Beaver Street, New York 
Hotel Commodore WHitehall 3900 6 East 53rd Street 


AKRON-BOSTON -ELIZABETH-PHILADELPHIA-PROVIDENCE-WASHINGTON 
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A Seasoned Security with a 


“Worryless” Background 


HROUGHOUT the four major market 

reactions since early in 1928, British Type 
Investars, Inc., Class ‘‘A”’ has continued its 
steady advance. Holders of this stock have 
been spared the disappointment of seeing their 
investment decline in market value. 


How well this management has been able to 
anticipate market reactions and make ready, 
to profit by them, is evidenced by their recent 
*‘pre-break”’ condition. Cash and call loans 
earlyinSept ember amounted toover $5,000,000 
or nearly 50% of total resources. Investments 
in domestic listed issues were comparatively 
small. 

Owing to this unusually strong cash position, 
the management has been able to, and reports 


having taken advantage of numerous investment _ 
opportunities during the past few days. 


For latest available data on this 
four year old organization 
address Dept L-23 


STEELMAN & BIRKINS 


20 Broad St., New York Tel. Han. 7500-5973 | 


Uptown New York Newark Gridgeport 
Hartford Waterbury 
Syracuse New Haven Providence 




















possessed by cane and beet sugars. [py 
1928 the consumption of sugar in the 
United States was valued conservat ively 
at over $675,000,000. ; 

The future would appear to assure a 
continuance of the trend toward new and 
low cost processes and products and with 
the tremendous and practically unlimited 
possibilities in this field, the leading jn- 
dustrial chemical concerns maintaining 
extensive research facilities would appear 
advantageously situated to participate 
in the excellent outlook 

While many of the companies in this 
group are selling at levels which appear 
to discount favorable prospects wel] 
into the future, among those whose rapidly 
expanding earnings and strong position 
would warrant consideration for specula- 
tive-investment purposes may he jn- 
eluded Union Carbide & Carbon, Dupont 
Air Reduction, Allied Chemical & Dye, 
Columbian Carbon, United States [n- 
dustrial Alcohol, Newport Company, 
Mathieson Alkali and Westvaco Products. 
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When Writing to Advertisers - 
‘ “+ ‘Please Mention THE FINANCIAL WORLD 




















WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


~ Vw 


Electric Bond and Share Company 


Two Rector Street New York 

















charge or $195,000. After all charges, net 
income amounted to $3.52 per share on 
the class A stock, which is entitled to a 
cumulative prior dividends of $1.75 yer 
share per annum. The A stock is also 
privileged to participate equally with the 
common stock, class for class, in any 
additional disbursements, after the com- 
mon stock has received dividends in 
amount up to one-half the aggregate of 
elass A dividends. The eash dividend 
of $1.75 may be applied to the purchase 
of additional A shares, which option if 
exercised gives a yield of 10 per cent. If 
one considers book value of $38 per 
share, the wide margin of earnings. the 
liberal yield and possibilities of price 
appreciation, the class A stock is not 
without speculative attraction, a fact 
which imparts added interest to the 6 per 
cent convertible debentures. 


AUtimities Power & Liaur is an im- 
portant holding company in the electric 
light and power and gas utility fields. 
The company’s outstanding common 
stocks, listed on the New York Stock and 
Curb exchanges, have a current market 
value of approximately $175,000,000. If 
to this amount is added the value oi the 
outstanding 7 per cent cumulative pre- 
ferred shares, the total shows a market 
valuation of about $190,000,090 on the 
equities junior to the company’s funded 
indebtedness of $50,000,000. Of this 
latter amount, $36,000,000 is represented 
by an issue of 5 per cent gold debentures, 
due 1959 The debenture obligations 
were floated last February at a price of 
98, and are now being traded in on the 
New York Curb Exchange around 92. 
Although having no conversion privilege, 
each $1,000 debenture carries a non- 
detachable stock purchase warrant giving 
the holder the right to purchase a block 
of 7 shares of class A stock, 314 shares of 
common stock and voting trust certifi- 
eates for 31% shares of B stock for the 
sum of $577.50, up to February 1, 1934. 
At current market levels this represents 
a concession of about $175, which if 
applied as a deduction from the purchase 
price of the 5 per cent debenture pro 
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One Outstanding Stock! 


A New Method in Investment Advisory Service 





Few individuals are able to invest in 100 different securities during the course of a year. Pick- 
ing and choosing, at random, from a broad list of recommendations, is a decided burden. The 
American Institute of Finance has relieved its clients of this handicap—removed it completely. 


The Institute recommends when conditions warrant, ONE STOCK—an outstanding individual 


purchase, combining safety with satisfactory profit prospects—for the client who wishes to make 
only ove individual purchase. 


A complete record of all outstanding individual recommendations—10 in number—for 1926, 
showed a profit on January Ist, 1928, of 143% on the capital invested. All outstanding recom- 
mendations for 1927—10 in number—showed a profit on January Ist, 1929, of 112%. All outstand- 
ing individual recommendations for 1928—13 in number—showed, on October Ist, 1929, a 
profit of 138%. 


Outstanding individual recommendations, for the first six months of 1929, were United States 
Steel at 180, Colorado & Southern at 110, Union Pacific at 230, Atchison at 195-200, Standard 
Oil of New Jersey at 55-57 and Bethlehem Steel at 85-87. 


In advising the purchase of Bethlehem Steel as an outstanding issue in its Advisory Bulletin 
on January 5th, 1929, and again on February 2nd, the Institute said: 


“With the outlook for continued activity, net earning power for the first half of 
1929 should be the greatest that has ever been shown. Therefore, we feel that in 
spite of the 30 point rise (in Bethlehem Steel) the stock remains an outstanding indi- 
vidual purchase for the client who would like to buy one individual steel stock, and is 
so recommended. 


“BUY: Bethlehem Steel 85-87.” 


In the past three and one-half years, the Institute has given 36 individual outstanding profit 
\pportunzty recommendations, without the development of a single loss! 


Place yourself in a position to benefit from this unusual Service! The Institute has just released 
an additional outstanding individual purchase for its clients. Send immediately for the Advisory 
Bulletin containing this recommendation and literature explaining this unique Service! 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass 


American Institute 
of Finance 


Send me FREE Bulletin FWOC-19, giving outstanding individua) 


recommendation. 
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Morison Electrical Supply Co., Inc. 


(A Chain Store System) 
Sales Increase 64% 


Sales for Nine Months: 





January ...... 
February 














distribution. 








$ 71,987 


103,405 
140,482 


1928 1929 

$128,295 
116,729 
140,301 
137,762 
147,435 
133,066 
154,913 
182,276 
222,623 


69,821 
74,844 
96,636 
88,230 
89,682 
96,344 





$831,431 


An Increase of 64% 
Morison Electrical Supply Common is traded in on the 
New York Curb Exchange. 


The possibilities in this stock at present levels are indi- 
cated in a circular which we have recently prepared for 


Ask for Circular M-202 


HARRIS, AYERS & Co. 


Specializing in “Chain Store” Securities 
Bank of New York & Trust Bldg., 48 Wall Street, New York 
Telephone WHI tehall 8201 


$1,363,400 






































Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BROADWAY - NEw YorK 





Camel Cigarettes \ 


“I'd walk a mile for a 
Camel’ 





| company debenture 





R. J. REYNOLDS TOBACCO COMPANY 


Winston-Salem, N. C. 














ST. LOUIS 


Members St. Louis Stock kxchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 


Mark C. Steinberg & Co. 
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AMERICAN FOUNDERS 
CORP. 


Proposes to split stock three for one. 


‘What will this mean to holders of 
UNITED FOUNDERS CORP. 
Common Stock? 


Special letter giving our opinion and other 
information of interest sent upon request. 


PRICE @ COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 

















THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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vides a yield of 6.7 per cent to mat 
a not unattractive income return 
in the present dull bond market. 
For the twelve months ended June 39 
1929, gross revenues amounted to $47. 
284,488, and net revenues, after pro- 
visions for renewals, replacements an4 


urity, 
Even 


| retirements and all income taxes, yer 


$6,424,952, equal to over 2.5. time 
maximum annual debenture interest re. 
quirements. If net earnings are takey 
after all charges, except renewals, re. 
placements and taxes, the amount ayaj. 
able is over 1.5 times the combined gy). 
sidiary interest and dividend and holding 
interest require- 


ments. A good margin of safety js thys 


| afforced debenture income. 


Utilities Power & Light through 
American subsidiaries is supplying ele- 
tric and gas service to 832 cities and 
towns. The most important properties 
are Indianapolis Power & Light, Inter. 
state Power, Laclede Power, Central 
States Power & Light and Newport Elec. 
tric. The British properties are ¢op. 
trolled through ownership of the equity 
interests in Greater London and Counties 
Trust, Limited. These operating com. 
panies serve 95 cities and towns in Scot. 
land and England, the latter properties 
converging largely in a manufacturing 
area within a hundred-mile radius of the 
city of London. Expansion plans under 
way coupled with the excellent prospects 
for continued growth, both in this coun- 
try and abroad, augur considerable prom- 
ise for the company’s junior stocks. | 
seems not unreasonable to expect further 
appreciation if net earnings continue to 
mount at the same rate as past progress 
discloses. The company first began pay- 
ing cash dividends on the class A and 
class B stocks in 1925, and at present is 
paying annual dividends of $2 and §1 
respectively thereon or, at the option of 
the holder, 10 per cent in stock. A cash 
dividend of $1 is also being paid on the 
common issue, which was created this 
year, or, if the option is exercised, 10 per 
cent in stock. The 5 per cent deben- 
tures would appear to offer a desirable 
combination of safety of principal an 
income, satisfactory yield and _ poss 
bility of price enhancement. 
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Louis-San Francisco, Southern Pacilie. 
Baltimore & Ohio, Atchison, Atlante 
Coast Line and Northern Pacific a8 
affording adequate diversification as wel 
as a good current common stock yield. 
In the more speculative railroad field 
are Bangor & Aroostook with its clearly 
defined earning, prospects for the comins 
months, holding companies like Alleghety 
and Pennroad, issuesapproaching divident 
payments like Missouri Pacific, Missout 
Kansas-Texas, Chicago, Milwaukee, * 
Paul & Pacific pre erred (and for long 
range speculation the common stock o 
that company) and Erie. Were it not for 
the uncertainty surrounding the status 0 
Wabash preferred on which stockholders 
have won a decision in the lower court © 
obtain back dividends and on which § 
decision from the Supreme Court » 
expected at an early date, Wabash com 
mon in the low sixties with indicalé 
earnings of around $8 per share woul 
in an attractive position. 
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THE FINANCIAL POST | 


Weekly—established 22 years— 
giving information on Canadian 
Corporate Stocks, Bonds, Mining 
Securities; outlining business 
conditions. Published Thursday. 


Price $5.00 Per Year. 


The Financial Post 
SURVEY OF MINES 


Information, with comparative 
figures, on stock market values, 
production, mining costs, divi- 
dends, ore values on every pro- 
ducing and developing mine in 
Canada. 
Published in July. 
Price $2.00. 
1929 edition available. 


The Financial Post 


SURVEY OF COR- 
PORATE SECURITIES 


Giving comparative statements 
of earnings, dividends, stock 
fluctuations, plant and market 
expansions, etc., on over 1,200 
Canadian Corporate Securities. 


Published annually in April. 
Price $2.00 


A few copies of 1929 edition 
still available. 


The Financial Post 


RECORD OF 
PROSPECTUSES 


Reproduction of all Prospectuses 
of Public Financing advertised 
during each half year. Detailed 
Summary of Canadian Bond and 
Stock Sales. Maturing issues. 


Published semi-annually in 
January and July. 


Vol. 7 just off the press. 


«+» Price $7.00 per volume. .... 


The Financial Post 


SURVEY OF 
CANADIAN OILS 


A book of about 150 pages cover- 
ing each operation; giving de- 
tails of properties, drilling con- 
tracts, royalties. 


Ready early in November. 
Price $1.00. 


The Financial Post 
YEAR BOOK 


Giving information on the buy- 
ing power of various parts of 
Canada. Outlining also Canada’s 
progress in Agriculture, Finance, 
Transportation, Industry, Popu- 
lation. 


Published annually in 
December. 


Price $2.00 per copy. 


The Financial Post 
CORPORATION 
SERVICE 


A system of cards on which 
appears the complete story of 
each Canadian security. These 
ecards, kept continually up-to- 
date with supplementary news 
eard~ and revisions as changes 
make these necessary, 


Price $22 per moath. 


Price of cabinet to hous: the 
service, $17.50. 


Ready for delivery at any time. 
Special prices for thos requir- 
ing a limited service. 








INVEST IN 
CANADA’S 
LEADERS 








Canadian Companies Offer 
Big Possibilities for Investors 


Whether Large or Small 


$987.50 invested three years ago in Inter- 
national Nickel is today worth $8,850.00. 


$900.00 invested three years ago in 
Imperial Oil is today worth $3,650.00. 


$1,105.00 invested three years ago in 
Smelters is today worth $2,000.00. 


$750.00 invested three years ago in City 
Dairy is today worth $2,800.00. 


$1,132.50 invested three years ago in 
Montreal Light, Heat and Power is today 
worth $2,710.00. 


$4,375.00 invested two years ago in Sun 
Life Assurance Co. is today worth 
$20,500.00. 


These are but a few examples—outstanding ones, 
of course—but there are many stocks that are 
bound to make you money. Intelligent selection 
based on sound information will bring you results. 


The Financial Post offers you in its complete 
investment service the most reliable information 
obtainable on Canadian stocks—industrial, public 
utilities, mining, oil—on bonds, wheat and general 
business conditions. 


THE FINANCIAL POST 


153 University Ave. Toronto 


THE FINANCIAL POST, 
153 University Ave., 
Toronto 2. 


Please enter my name for publications indicated below, for 
which I enclose $........ 7 


CO The Financial Post—$5.00 a year. 

[] The Financial Post Year Book—$2.00. 

C1 The Financial Post Survey of Corporate Securities—$2.00. 
C] The Financial Post Survey of Mines—$2.00. 

C] The Financial Post Record of Prospectuses—$7.00. 

C1 The Financial Post Survey of Canadian Oils—$1.00. 

™ The Financial Post Corporation Service—$20.00 a month. 
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W: have prepared for 
distribution a table of 
statistics on fifty-one In- 
surance Company stocks 


based on mid-year state- 
ments for 1929. 





Copy “FW 18” on request. 





| CLINTON GILBERT 


Established 1890 
| Members Unlisted Securities Dealers Assn. | 
Members Assn, of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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‘The Circulation of 
THE WALL STREET JOURNAL 
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Billions 


in purchasing power 




















AVIATION 
And the Market 


In a bear market it is even 
more essential that investors 
know conditions affecting their 
securities than when stocks are 
appreciating. 


Our weekly bulletin, ‘‘Wings 
of Industry,” will keep you 
informed on conditions in Avia- 
tion. Special individual statis- 
tical reports prepared by our 
Statistical Department on 99 
Aviation Companies describe 
those companies whose stocks 
you hold. 


Frear & Company 


Investment Securities 


43 Exchange Pl. New York 
Telephone WHItehall 3652 ” 
F.W 























over 
the 
coumter 


HE unlisted securities market passed 
through an exceedingly quiet period 
during the past week. Interest in 
this market has abated considerably since 
the rather severe reaction on the two 
major exchanges. The most active group 








| in the list comprised the banks and trust 
| companies. 
| in demand and a few good gains were 


Several of these issues were 


registered. Insurance stocks were turned 
in small volume. Miscellaneous 
industrials and chain stores were, with 


| few exceptions, in little demand. 


AAA 
National City has been moving up 


| quietly in the last few weeks and is 


constantly attaining new high levels. The 
statement of condition a; of October 4 last, 
issued recently, showed total resources 
of $1,946,224,561 compared with $2,062,- 
400,220 as of June 29, last. The state- 
ment, however, does not give effect to the 
recent merger with Corn Exchange Bank 
Trust Company. This merger will add 
some $300,000,000 to the resources of 
National City. Total resources of the 
Bank’s affiliate, City Bank Farmers 
Trust, as of October 4 were equal to more 
than $86,000,099. 


AAA 


The growing tendency to merge in- 
vestment trusts was civen further impetus 
with the recent announcement that dci- 
rectors of the American Founders Corpo- 
ration had offered to exchange its common 
stock and warrants for the securities of 
the affiliated companies. The offer 
applies to all classes of stocks of the Inter- 
national Securities Corporation, Second 
International Securities Corporation, 
United States & British International 
Corporation, and American & General 
Securities Corporation. The offer expires 
November 1, 1929. Stockholders of 
American Founders will be asked to 
approve the increase in the authorized 
eapital from 600,000 to 3,000,000 pre- 
ferred shares of $50 par value, and from 
3,000,000 to 30,000,000 no par common 
shares. Should theincrease be authorized, 
the common stock of record November 
15, 1929, will be split on a three-for-one 
basis by giving two additional shares for 
each share held. The directors also 
authorized rights to purchase more 
shares, but the ratio per share has not 
yet been determined. The warrants to be 
given in partial exchange for the securi- 
ties of affiliated companies entitle the 
holder to purchase American Jounders 
common stock at $129 a share before the 
proposed split. The following table cives 
the exchange basis: 

Shares Am. Warr'ts to 


Fdrs. Corp. buy com. 


To be desposited com. at $120 


lass 
Units (1 pf., 1 com.)... 
Second Int. Sec. Corp. 
6% pf. 
Class A 
Units (1 pf., 1 com.).. 
U.S. & British Int. Co. 


Units (1 pf., 1 com.)... 
Amer. & Gen'l Sec. Corp. 
Units (1 pf., 1 com.)... 





_ 


Remington Arms 
Company, Inc. 


Information on 
Request 


Charles E. Doyle & Co 


CHASE NATIONAL BANX BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 
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Felix Auerbach (Co. 


Distributors of Industrial Banking Securities 
280 Droadway New York 


Advt. No. 344 








We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Peck 


63 Wall Street New York 





“A Message to 
Those Who 
Invest Their Funds 
in Public 
Utility Securities” 


This valuable financial boo! 
let now in its 8th printing has 
been read by many thousands 
of investors. 


It contains necessary infor 
mation on new investments 


in this stable field. 
Ask for MC-53 
Name 
| Address. 


DETWILER &CO. : 


INCORPORATED 
Financing- Enginsering-Management of Pablic Usilisss 


11 BRoapway, New YORK 
Philadelphia Bridgeport Baltimore Reading 
Pittsburgh Rochester Stamford Newark ¢ 
Washington NewHaven Hartford Albany 
Auburn 








Buffalo 
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Why 1929 Has Been a Difficult 


Year for Most Investors 





P 


LEASE SHO W THIS T O 


SOME 


INVESTOR 











LTHOUGH there is a widespread impres- 
sion that 1929 has produced a wild bull 
market, an examination of the records shows 
some startling facts. 
Taking the lowest prices on January 2nd 1929, 
a comparison made with the closing prices on 
October 5th reveals the following: 


Of 844 stocks on the New York Stock Ex- 
change that were traded in on January 2nd, 
536 Cover 639%) were selling at lower prices on 
October 5th than they were on January 2nd, 
20 stocks remained unchanged and 339 were 
selling at higher price levels than on the earlier 
date. 

We all know that many individual stocks have 
made tremendous advances in price and that 
investors who followed the fundamental prin- 
ciple of buying values only have no reason to 
regard the year 1929 as an unsatisfactory one. It 
is obvious however that the average hit-or-miss 
investor has probably made the usual mistake 
of buying just those stocks which have declined. 
The lesson fron all this is that we are in a period 
where careful selection is more essential than 
ever before. That means that the highest type 
of analysis is necessary in order to select the 
securities and industries which are most likely 
to make a favorable showing in earnings. 

The records of our Bargain List show that 
Tur Frnancrat Wortp policy of selecting stocks 
entirely upon the basis of their values, actual 


and potential is the only sound plan for investing 
funds. We of course cannot hope to be always 
right but the records plainly indicate that those 
who have followed diversification in following 
our recommendations are faring far better than 
the investcrs who act upon their own judgment 
or upon the basis of all sorts of good, bad and 
indifferent tips. 


It is more than likely that 1930 will show the 
same mixed market as 1929 and that the investor 
who expects to succeed must pay more and more 
attention to the fundamentals that determine 
values and market prices. 


Hardly anyone will dispute the fact that our 
large staff of experts is in a far better position 
to get the real facts about security values than 
any individual could possibly hope to do for 
himself. That being true, it is strange that there 
are still millions of people who are groping 
blindly in the dark with the odds of their mak- 
ing intelligent selection of securities all against 
them. 


If you have not yet become one of our yearly 
subscribers, a year’s trial will no doubt prove 
a very profitable investment for you. If you are 
already a subscriber, you can do some of your 
friends a good turn by bringing this ‘‘ad’’ to 
their attention or by sending us their names 
so that we can send them a free sample copy of 
Tue Frnancirat Wor tp without obligation to 
anyone. 
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{1} The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities in Each Issue. 
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RADING on the Curb market of the 

past week continued its irregular 

course with sharp losses in selected 

issues being offset with equally sharp 
advances in others. 

Utility shares, which have provided the 

features of recent weeks, turned weak as 
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did a number of the more popular invest- 
ment trust issues, but the volume of 
trading was substantially smaller. Oils 
as a group were more active than most 
sections of the list with higher prices for 
many of the sound investment issues. 
The motor shares came to life with a 
sharp spurt in Ford of Canada, indicating 
that the present low levels for some of 
these stocks are out of line with earning 
prospects. Merger developments, and 
changes in capitalization influenced price 
changes in the miscellaneous industrial 
section of the list. 
AAA 

The reactionary tendencies of the public 
utility group were attributed to the re- 
fusal of the Massachusetts Public Service 
Commission to permit Edison Electric 
Illuminating of Boston to reduce the par 
value of its stock in order to effect a 
split-up. Apparently some of the more 
speculatively inclined felt that the de- 
c:sion might be copied by the commissions 
in other states, with the result that a 
portion of the speculative flavor would be 
removed from the utilities. While there 
is much to be said for and against such 
split-ups, it does not appear to be within 
the prerogative of a rate regulatory 
body to voice an opinion regarding the 
price of a stock. 

Kleetrie Bond & Share, Electric In- 
vestors, and American Superpower were 
all weak and lower, relinquishing their 
positions as the leaders of the list to 
Cities Service and Associated Gas & 
Electric which were active in response to 
the distribution of rights. Allied Power 
& Light was one of the strongest of the 
group based on the report that the price 
of the stock had not discounted the 
recent expansion in earnings. 

AAA 

Oils and motors were more active than 
they have been for some time past. 
Standard of Indiana, Standard of Ken- 
tucky, and Vacuum recorded good gains 
for the week, with a sharp advance in 
Humble providing the feature of the 
group. Among the motors, Ford of 
Canada was revived with a spurt to the 
best levels for several months past. 
Recent reports indicates that in spite of 
smaller production the company will 
show over $4 a share for the year. The 
outlook for 1930 is regarded as exceed- 
ingly good with the introduction of a new 
model in January which should stimulate 
sales. Ford of Canada has a number of 
very important export markets, particu- 
larly in countries which have only re- 
cently become motor conscious, such as 
India, Australia, New Zealand, and 
others. These countries should prove 
to be important outlets during the next 
two years. The present low price of the 
stock appears to have more than dis- 
counted the fact that earnings this .year 
will be less than earlier anticipated. 

Among the miscellaneous industrials, 
Colgate-Palmolive-Peet advanced close 
to its best levels, following the report of a 
possible merger with Kraft-Phenix Cheese 
and Hershey Chocolate. It is under- 
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stood that a holding company similar {o 
Standard Brands would be formed to effec 
an exchange of stocks. A merger of these 
three companies would result in the 
consolidation of assets in excess of 
$125,000,000 aside from the assets of 
other companies which are also believed 
to be involved. It is believed that the 
merger would be beneficial from a distri- 
bution standpoint for the products of the 
three companies to enjoy a national out- 
let through virtually the same channels. 

Announcement was also made during 
the week that Monsanto Chemical Works 
had made an offer for the control of the 
Merrimac Chemical works of Boston 
which is the largest manufacturer of 
heavy chemicals in the New England 
States. The significance of the acqui- 
tion lies chiefly in the fact that Merrimac 
will give the company strategically 
located plants, and distributing facilities 
on the northern Atlantic seaboard. The 
rumor also circulated that a merger be- 
tween American Cyanimid and Monsanto 
Chemical is also under consideration. 

The report became available during 
the week that the Van Sicklen Corpo- 
ration, a subsidiary of Allied Motor In- 
dustries, has acquired the Lorraine Corpo- 
ration, a manufacturer of spotlights for 
automobiles. Allied Motor Industries 
which is the outgrowth of the old Henney 
Motor Company is rapidly becoming a 
well-round motor equipment and a- 
cessories producer. Its subsidiaries pro- 
duce motorized funeral and _ hospital 
equipment, commercial auto bodies, air- 
craft and truck cabs, and special wood 
and metal equipment for automobiles, 
water coolers, electric refrigerators, and 
washing machines. 


AAA 


Capital changes discussed during the 
week included the rumor that the shares 
of Firestone Tire & Rubber would be 
split up on a five-for-one basis. It was 
also understood that the proposed plans 
called for the retirement of the 7 per cen! 
and 6 per cent preferred stock to he re- 
placed by a new series of convertible pre- 
ferred stock. Firestone has been strong 
recently in response to a general upward 
revision of tire prices. 

Driver-Harris, which was favorably 
reviewed in last week’s issue of THE 
FinanctaL Wortp, was introduced to 
trading on the Curb during the week. |! 
is expected that stockholders will soon 
be asked to approve a ten-for-one split 
of the stock during the near future. There 
is also the possibility that stockholders 
will also be given the right to subseribe 
to additional stock on a favorable basis. 
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American & Foreign Power Company Inc. 


Second Preferred Stock, Series A, Dividends 
Two quarterly dividends of $1.75 each per share on tr 
Second Preferred Stock, Series A, of American & ! a 
Power Company Inc. have been declared for the oa 
from January i, 1929, to June 30, 1929, for, pavree of 
October 31, 1929, to stockholders of record at t ae. 
business October 19, 1929. A. C. RAY, Treé 
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ae 215.10 221.60 217.40 174.16 vestments and other timely subjects which we believe ay 
Combined 196.66 202.38 200.35 161.87 of interest and profit to our subscribers. 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000's omitted) ; ~ 2 Pg A Upon request and without obligation any of the booklets listed 
Deposits—New York City $6, $6,315 below will be sent free, direct from the houses by whom issued. 
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+Other than U. 8S. Govt. securities. 
& WEEKLY hgh Shapes yalaa ar 20a a Fy BUSINESS AND INVESTMENTS—is an interesting bulletin issued 
we Gere gay ed) $11.633 $1047 > “4 oe nap! by nhs yo investment house of the Middle West 
Outside of New York City . 5. 212 Y 523 "5 107 which offers valuable information to conservative investors. 


1929 1928 INSTALMENT SELLING—The part that instalment selling pl 
A MISCELLANEOUS Oct. 16 in the marketing of merchandise is the subject of a study in consum 
Total brokers’ loans (000,000) credit with special reference to the automobile industry issued by 
Federal reserve ratio (System) AX D General Motors. This is of particular interest to anyone who dis. 
Federal reserve ratio (N. Y.)....... 83.0% bY tributes merchandise. 
924 : — ; 
-— 4 Oct. $ MY FINANCES $—A circular descriptive of this popular simplified 
Total car loadings................ 1,179,047. 1,187,032 system enabling one to keep an accurate account of investments, 
12 Oct. 13 securities, insurance, real estate, notes, etc., with a minimum of effort. 


Oct. 
Daily Av. Crude Oil Prod. (bbls.)... 2,838,100 2,505,500 FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
A COMMODITY PRICES —What these forces are and how the successful investor uses them ‘ 
( 1929 : to reap financial rewards by anticipating changing conditions, and 
= Oct. 15 : 15 16 new developments are set forth in a set of graphs which have just 
England $4.86 7/16 $4.8411/16] §Wheat... .$1.34% $1.15 34 been prepared by a well-known firm of investment bankers. 
France...... 3.92 % 3.90 14 Ry 1.07 } . MAKING 
Italy "23 5.23 3% nes ‘ ¥ G PROFITS IN SECURITIES—Valuable stock market 
Belgium*. ...13. 13.89 14 ‘ : } ; booklet; explains methods employed by successful investors. The 
ian, .. oe: 23.81 1; ote ‘05: part which fundamentals play and the market’s technical condition 
iad. ae 14.125 ¢ 202! as well as general sound methods for income and profit building, are 
Holland. ||. 140.2314 40.07 34 ec 33. a 
arl 2 5 5 

eoenly eee <¥ ; Lead. . a° aa y BOND TALK—This 18-page booklet, which is published quarterly 
ech lla < 26. > ait ; by a prominent and old established bond house as a part of its 

: : A , service to clients, contains a number of interesting articles. 

eee 


11.96 ae ee 51 KEEPING THE INVESTOR INFORMED—By publishing its 

Chile 12.12 12.10 ‘eee | ¥ Monthly News a prominent firm of investment bankers keeps its 

Can. Dollar. .99.18 99.95 Gasoline... ‘18 clients informed as to progress, developments and earnings of com- 
: si panies back of its securities. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 

Weekly Car Loadings pendent income may be built through the systematic investing of 
Freight car loadings inficate epee enctional business oomditinns. small sums set aside from current earnings. 
adings > 1 1e 15th generally indicate earnin r the A : ae 

ee : nines PUBLIC SERVICE PROFITS—An attractive booklet describing th 

‘ Week ended possibilities of this growing industry with particular reference to a 

Sept. 28 company serving portions of Pennsylvania, Maryland, West Vir- 

EASTERN DISTRICT 1929 gas. Virginia and Kentucky with water, gas, electricity and re- 
Baltimore & Ohio 75,905 75,203 rigeration. Includes also a record form handy for any investor. 


Chesapeake & Ohio ls WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
Cleve., Cinn., Chicago & St. L 34,429 trust companies has recently issued an Investment Memorandum, 
Delaware & Hudson....,............ 22,057 outlining a plan which will enable them intelligently to suggest from 
Delaware, Lackawanna & Western.... 27,922 hundreds of investments those bonds offering distinct advantages. 


Ori 46,327 
Norfclk & Western . . -seccce SED PRIZE INVESTMENT LIST COMPARISONS— This folder cou 
pares the record of Financial Investing Co. with the results achieved 


N. Y., New Haven & Hartford 38,937 
New York Central 90,694 during the past 4 years by 14 prize-winning investment recommen- 
dations, 


New York, Chicago & St. Louis...... 

Pennsylvania 190,024 . 
INVESTING FOR INCOME—A booklet which clarifies and explains 

the two basic principles of investing for income and for profits. 
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Pere Marquette 18,358 

Reading 50,689 

Western Maryland 10,580 11,188 

SOUTHERN DISTRICT MAKING PROFITS THROUGH LONG-PULL adeeb neared 
CS eee 8.890 20.439 How profits have been made possible through long-pull investments 

Atlantic Coast Line 18,50 ey evan is revealed in the four-year record of one of the country’s leading 

{llinois Central... . 57,633 57,939 financial services. 

Louisville & me ar gt 

Seaboard Air Line 5.436 -y ODD LOTS—A well-known firm, members of the New York Stock 

Southern Ry. System 51,805 53,400 Exchange, has published a booklet setting forth the advantages 

NORTHWEST DISTRICT for both the small and large investor dealing in Odd Lots. 


Chicago & Great Western. ........... 7.975 8,201 STOCK AND BOND REGISTER—This register, issued in poch! 
Chi., Milw., St. Paul & Pacific....... 44,236 £4,536 size form, contains convenient space for a systematic record of your 
nana ~- sino gaa cote eerees ye ores securities. It is issued by one of the foremost firms of investmen! 
ireat Northern 31,84: 33,15 2 : , : fo “3 
Northern Pacific 21/966 26/413 bankers and may be had upon request. ° 
J ~ > * . . Feeer W 

CENTRAL WEST DISTRICT HOW MUCH SHOULD I SAVE?—An interesting booklet issued” 

a , > st ses Jew E nay be had on 
Atchison, Topeka & Santa Fe........ 45.476 47.611 one of the oldest banking houses in New England, ma) 


Chicago, Burlington & Quine 44,093 45,380 eaapaied - 
ee So eS eee -= See hed METROPOLITAN CHICAGO—A booklet containing a_ series. of 
Chicago & song ee Wes pilates me 9'604 advertisements issued by a leading Public Utility Company, #'V!" 
Denver & Rio Grande Western , ~y facts about present-day Chicago and probable growth. 


Southern Pacific < 39,780 
a See — DEPARTMENT AND CHAIN STORE’ STOCK—A_ well-know! 
firm, members of the New York Stock Exchange, has preparee * 
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Western Pacific 2: 5,046 


SOUTHWESTERN DISTRICT bulletin discussing the position and outlook of the department store 
Kansas City Southern > 6.092 industry, as well as a review of fifteen leading stores. 


ee ee eee r pete: CORPORATION EARNINGS—Disregarding short market switt 
ig po a be f 22'610 the long-pull investor recognizes the importance of unde! omer = 
a Peter oH eA deen mati ‘nea eesbeees nee =t, “3'396 corporation earnin Ss reports showing TREN DS. rigs? = PL 
eee —— : 12'806 —T a epores Pes and eee o> month 7 
: A N EARNINGS.” Sample bulletin free on request. 
(Compiled from American Railway Association figures) , P 
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! “OF course it's a Bull Market’’ 


oe But is tt? ... dre you sure? 


| PP to the recent break in prices sentiment in 


the stock market was focused on the side of — 


rising values. Most published averages of industrial 
stock prices showed considerable advances from the 
start of the year. A few stocks had advanced spec- 


hesitatingly “both”. Some stocks will advance and 
others will simultaneously decline. 

Even in a bull market—-securities cannot be bought 
profitably unless you have correct, timely, accurate 
advices. Now, especially, the most careful selection is 


tacularly. The conclusion was 
obvious — of course we were 
enjoying a bull market. 


The only difficulty is that this 


conclusion was wrong. Even 


before the declines that started 


in September, the majority of 
issues listed on the New York 
Stock Exchange were lower 
than in January. The investor 
had no such easy time selecting 
securities as superficial judg- 
ment would indicate. 








WHAT 


will these stocks do 
a ? — 


Beth. Steel Anaconda 
Nash Kennecott 
Graham Paige Sinclair 
Chrysler Atlantic Ref. 


Gen’l Motors Stand. of N. J. 


Hupp Royal Dutch 
Hudson Texas Corp 
Amer. Smelt. U.S. Steel 


The prospects of each of these are 
analyzed in our Current Bulletin. 








necessary. Now, especially, should 
our current Bulletin be read. 


cA Particularly Important 
Bulletin 


In it a number of outstanding 


companies are analyzed in 
terms of their present invest- 
ment standing. The recom- 
mendations made are definite. 
No unwieldy number of stocks 
is discussed so that the investor 


is puzzled what to do. The all- 


One Underpriced — cAnother Inflated — 
‘DANGEROUSLY 

This situation has not changed. Some securities 
are underpriced, others are dangerously inflated. 
Frequently, the very stock which looks attractive 
is at or near its peak—with a bad break just ahead. 
Others— sound investment issues— are just 
beginning to be appreciated. 


That is why our answer to the question, “What’s 
ahead— a bull market or a bear market?” is un- 


important factor of selection — 
in a market where the necessity for selection is 
apparent — has been settled by the small, compact 
group of men who determine every recommenda- 
tion of this service. 


This bulletin will be distributed free to investors who 
mail the coupon promptly. It possesses exceptional 
interest for all security owners, since it comments 
on the present position of leading stocks that make 
up a large part of the investment holdings of most 


individuals. Fill in the coupon below for your copy. 


« EVERY RECOMMENDATION HAS MR. VAN STRUM'S PERSONAL AUTHORIZATION » 





VAN STRUM FINANCIAL SERVICE 





Name 


Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GQ Please send me complimentary copy of your most recent 
Bulletin analyzing current investment opportunities. 








Address 





























Associated Gas and Electric System 


Founded in 1852 


Billions of Cubic Feet 
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Total Sales of Manufactured Gas in the United States 


Gas Sales Increase 
Seven Times as Fast as Population 


LTHOUGH the sales of manufactured 
A gas have increased 363% during the 
past twenty-five years, while the popula- 
tion of the United States has increased 


an entirely new field for the development 
of the industry. The added revenue from 
this source and from the growing use of 
gas for house heating, water heating and 


only 50%, an even greater future lies 
ahead of this century old industry. 


incineration —all will contribute to future 
prosperity of the gas industry. 








Gas has rightfully taken its place as the 


automaticfuel forthe 
automatic age. New 
residential and indus- 
trial uses are being 
developed each year 
and gas main exten- 
sions are making the 
service available to 
an ever increasing 
number of homes and 
factories. 

Within the past few 
years the gas refrig- 
erator has been per- 
fected and has opened 


61 Broadway 

















Associated System 
Facts 
5,300,000 population 
served 


2,200 communities served 
in 18 states 


1,200,000 customers 


32% increase in gas rev- 
enue in 1928 over 1921 


Assets over $800,000,000 

















ABO} 
GAS € ELECTRIC 


Actively engaged in increasing its 


revenue through more 
aggressive appliance 
merchandising activi- 
ties and extensionof its 
mains, the Associated 
System’s gas revenue 
has increased 32% 
since 1921. 

With gas and electric 
properties in widely 
diversified territories it 
should share largely in 
the increased use of 
gas in the home and 
in industry. 


New York, N. Y. 
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